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SPOT IRON ORE 1

Spot iron ore pricing increased significantly this week, now up for 
the third consecutive week.

Spot iron ore pricing ended the week at $174.45/mt, up from 
$165.95/mt a week ago.

   This is the highest price for iron ore since September of 2011.

Iron ore prices surged this week after the Chinese New Year hol-
iday, on support from strong steel prices and positive outlook on 
steel demand.

Spot Iron Ore
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ZINC 2

Zinc pricing increased sharply this week, now up for the third 
consecutive week.

Zinc pricing ended the week at $2,864/mt ($1.299/lb), up from 
$2,793.50/mt ($1.267/lb) previously.

   This is the highest price for zinc since April of 2019.

Global zinc inventory climbed again this week on the back of a 
large surge into the Shanghai warehouse, now up for the fourth 
consecutive week.

   LME warehouse inventory decreased slightly to 276,525 metric 	
   tons, from 284,250 metric tons previously. 

   Shanghai warehouse inventory increased significantly this 		
   week, climbing from 69,366 metric tons to 101,919 metric tons.

	 This is the highest level since June of 2020.

Weekly Zinc Pricing
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WEEKLY DOMESTIC STEEL 
PRODUCTION 3

Domestic raw steel production increased last week, alternating up 
and down movements for the last five weeks.

U.S. mills produced an estimated 1,743k tons at a 76.9% utiliza-
tion rate; this is up from 1,705k tons and a 75.2% rate previously.

   This is the highest utilization rate since the pandemic started in 	
   March of 2020.
 
Production increased in four of the five regions, with the largest 
increase (in tons) coming from the Southern region.

   Production from the Southern region climbed from 708k tons to 	
   725k tons.
 
Year-to-date production is now 10.4% below the same timeframe 
from last year.

WEEK ENDING 02.19.21

Weekly Domestic Steel Production
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D E M A N D

LIGHT VEHICLE PRODUCTION 4

The supply disruptions, mainly from the global semiconductor 
shortage, began to show itself in January light vehicle production.

US light vehicle production totaled 770,458 units in January, 
down 0.8% from December and down 11.7% from 872,108 units 
in January 2020.

   This was the third consecutive month in which production de-	
   clined on a month-over-month basis.

Month-over-month production declined for both cars and light 
trucks, sliding 0.4% and 0.9%, respectively.

   This was the lowest January production level since 2011.

As demand from the consumer continues to rebound and dealer 
inventories remain lean, the push for a boost in production​ will 
linger as domestic producers navigate the current situation.

WEEK ENDING 02.19.21

U.S.  Light Vehicle Production
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D E M A N D

HOUSING MARKET INDEX 5

Confidence among US homebuilders increased in February after 
a slight slowing in January.

The February Housing Market Index came in at 84, up from 83 in 
January and up from 74 in February 2020.

   Any reading over 50 indicates an increase in confidence about 	
   homebuilding conditions.

All three components remain well above 50 in February, with the 
present sales situation remaining the strongest at 90.

   ​The Next Six Months​ and Traffic component remain strong as 	
   well, coming in at 80 and 72, respectively.

​​While limited supply, combined with strong demand continues to 
boost homebuilding activity domestically, the rising costs could 
become a headwind later this year.

WEEK ENDING 02.19.21

Housing Market Index
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D E M A N D

NEW RESIDENTIAL CONSTRUCTION 6

New housing starts slipped in January after climbing to a 15+ 
year high in December.

January new housing starts came in at a 1.580 million unit rate, 
down 6.0% from December and down 2.3% from a 1.617 million 
unit rate in January 2020.

   This was the first month with a year-over-year decline in starts 	
   since May.

Permits, an indicator for future construction, continued to climb 
and are now at their highest level since 2006.

   Permits came in at a 1.881 million unit rate in January, up 		
   10.4%  from December and up 22.5% from a 1.536 million unit 	
   rate in January 2020.

​Limited inventory of both unsold new and existing homes will 
continue to pressure builders to keep up with the current demand 
pace, that has been sparked by historically low mortgage rates.

WEEK ENDING 02.19.21

New Housing Starts (SAAR)
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D E M A N D

INDUSTRIAL PRODUCTION/
CAPACITY UTILIZATION 7

In a further sign that the manufacturing sector continues to re-
cover from the depths of the pandemic, Industrial Production 
increased once again in January.

The January Industrial Production Index came in at 107.2, up 
from 106.2 in December and is now at its highest​ level since last 
February.

​   This was the fourth consecutive increase and the eighth in-	
   crease in the last nine months.

The Capacity Utilization Rate increased as well, climbing to 
75.6%.

   This is up 0.9% from December and is now nearly back to 		
   pre-pandemic levels of 76.9%.

The index for the manufacturing of durable goods increased to 
106.4, up for the ninth consecutive month.

WEEK ENDING 02.19.21

Industrial  Production Momentum
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D E M A N D

EMPIRE MANUFACTURING INDEX 8

​Manufacturing activity in February for the New York region grew at 
its fastest rate since September.

The Empire Manufacturing Index came in at 12.1, up from 3.5 in 
January and just below the 12.9 reading from February 2020.

   The two-month average increased to 7.8, its highest reading 	
   since November.

​   Any reading above 50 indicates growth in activity within the 	
   sector.

​The new orders and shipments components both continued to 
push higher in February, helping to lift the overall index higher.

   ​The new orders and shipments components came in at 10.8 	
   and 4.0, respectively.

​The index for future business conditions rose to 34.9, suggesting 
that firms remained optimistic about the future.

   The capital​ expenditures index increased to 28.6, its highest 	
   level in over a year.​

WEEK ENDING 02.19.21

Empire Manufacturing Index (2mma)
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WEEKLY INITIAL JOBLESS CLAIMS 9

Weekly initial jobless claims unexpectedly increased last week, now 
at the highest level in over a month.

The Department of Labor’s Weekly Initial Jobless Claims report came 
in at 861,000 claims, up from 848,000 claims previously.

   The four-week moving average, considered a better measure of 		
   the labor market as it irons out week-to-week volatility, decreased 		
   to 833,250, from 846,500 claims previously.

Continuing claims, or claims lasting longer than one week, dropped 
to another pandemic-era low, now down nine out of the last ten 
weeks.

   Continuing claims decreased to 4.494 million, down from 4.558 		
   million previously.

At the state level, Illinois and California saw the largest increase in 
claims, with 33,491 and 20,657, respectively. 

   Texas saw the largest drop with 12,428 claims, although this is 		
   expected to climb due to the recent winter storm.

Weekly Initial  Jobless Claims

E C O N O M I C

WEEK ENDING 02.19.21

http://www.majesticsteel.com


©2021 MAJESTIC STEEL USA. ALL RIGHTS RESERVED.  1.800.321.5590

10

RETAIL SALES 1 0

Retail sales increased sharply in January on both a month-over-
month and year-over-year basis.

​   The boost in sales can be attributed to the arrival of the second 		
   round of stimulus checks.​​

​January retail sales totaled $568.2 billion on a seasonally adjusted 
basis.

   This is up 5.3% from December and 7.4% from a $528.9 billion rate 	
   in January 2020.

	 The strong month-over-month boost in January ended a 		
	 string of three consecutive monthly declines.

​​While there were no sectors to see a month-over-month decline in 
sales, there were multiple that saw double-digit growth.

   Electronic & appliance stores, furniture stores, and online retailers 	
   saw sales jump 14.7%, 12.0%, and 11.0%, respectively​.

Building material and garden supply stores saw a 4.6% jump in 
spending from December and a sharp 19.0% increase from January 
2021.​​

Retail  Sales Y/Y %
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FREIGHT RATES 1 1

The Cass Truckload Linehaul Index increased sharply in January, 
climbing to its highest level since December 2018.

The Linehaul Index came in at 140.1, up from 137.0 in December and 
up over 7% from 130.6 in January 2020.

​   The index has now risen for seven consecutive months, climbing 		
   8.1% over that time.

Tight capacity, which is being exaggerated by the production issues 
from the chip shortages, have over come the recent slowing of con-
sumer spending.

   A sharp jump higher of consumer spending in January, combined 	   	
   with the increased issue due to weather will certainly push rates 		
   higher in the near term.

The Linehaul Index measures the market fluctuations in per mile 
truckload pricing.

   The index isolates the linehaul component costs from other compo-	
   nents like fuel and accessories.

Linehaul Index
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Disclaimer: This material, information and analyses (the “Content”) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. 
Content may reflect various assumptions by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies 
and have been included for illustrative purposes. Content is provided to you on an “AS IS” basis and, Majestic Steel, together with its third party providers, do not make any representations or war-
ranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title and fitness for a particular 
purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from ac-
cessing and using the Content.  Due to the electronic nature of the Content, there is a risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not 
represent or warrant that the Content is error-free or that any defects will be corrected. The Content is for informational purposes only and under no circumstances should it be (a) relied upon as advice or recommendations 
for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign exchange. All Content, graphics and trademarks 
incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved.  In no event shall Majestic Steel or any third party provider or any of their 
respective affiliates, officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any 
other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including any gross negligence, in procuring, providing, compiling, interpreting, editing, 
writing, reporting, transmitting or delivering the Content.  Modification of the Content without the prior written consent of Majestic Steel is strictly prohibited.
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C L I C K  H E R E C L I C K  H E R E

http://www.majesticsteel.com
https://www.facebook.com/MajesticSteelUSA
https://twitter.com/MajesticSteel
https://www.instagram.com/majesticsteel/
https://plus.google.com/110412594000773550737
https://vimeo.com/majesticsteel
https://www.linkedin.com/company/majestic-steel-usa
https://www.surveymonkey.com/r/COREReport
http://www.majesticsteel.com/core-report

