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COST
1

IRON ORE COSTSPOT IRON ORE1

Spot iron ore pricing increased slightly this week after 
dropping the previous three weeks.

Spot iron ore pricing ended the week at $164.75/mt, up 
from $160.20/mt a week ago.

Iron ore prices remain at decade-highs on the back of 
rising prices for hot-rolled coil, which are now at record 
highs.

• China’s Purchasing Manager’s Index (PMI) climbed to 
51.9 in March, up from 50.6 in February and the quickest 
pace of expansion in the last three months, indicating 
growing demand for both steel and iron ore.
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ZINC
Zinc pricing decreased this week after climbing the 
previous three weeks.

Zinc pricing ended the week at $2,765/mt ($1.254/lb), 
down from $2,808/mt ($1.274/lb) previously.

• Continued disruptions in key mining regions, production cuts 
at Chinese zinc smelters and the positive demand outlook on 
the new infrastructure bill are all bullish indicators going 
forward.

LME warehouse inventory decreased slightly to 270,500 metric 
tons, from 271,100 metric tons previously.

WEEKLY ZINC PRICING2
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3

WEEKLY DOMESTIC PRODUCTION
WEEKLY DOMESTIC 
STEEL PRODUCTION

3

Domestic raw steel production increased slightly last 
week, now up six out of the last seven weeks.

U.S. mills produced an estimated 1,760k tons at a 77.6% 
utilization rate; this is up from 1,753k tons and a 77.3% 
rate previously.

• This is up 1.1% compared to the same week a year earlier.

Production increased in three of the five regions, with the 
largest increase (in tons) coming from the Western 
region.

• Production from the Western region spiked from 61k tons 
to 76k tons.

Year-to-date production is now 8.2% below the same 
timeframe from last year.

SUPPLY
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TOTAL CONSTRUCTION SPENDING (SAAR)

4

CONSTRUCTION SPENDING
4

After climbing the previous four months, total construction 
spending slipped in February.

February construction spending came in at a $1.517 trillion rate, 
down 0.8% from January but up 5.3% from a $1.441 trillion rate 
in February 2020.

• Total construction spending has now increased on a year-over-year 
basis for twenty-one consecutive months.

While both residential and non-residential spending slipped, on a 
month-over-month basis, in February, non-residential spending 
dropped sharply.

• While residential spending was down 0.2% from January, non-
residential spending was down a sharp 1.3%.

Some of the decline in total construction spending in February 
can be attributed to the week-long deep freeze that gripped 
much of the South mid-month.
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CHICAGO PMI
5

5

CHICAGO PMI

DEMAND

The Chicago Business Barometer continued to expand in March, 
now expanding for the ninth consecutive month.

The Chicago PMI came in at 66.3, up from 59.5 in February and up 
from 47.8 in March 2020.

• This was the strongest monthly expansion since November 2018.

• Any reading over 50 indicates growth, while any reading below 50 
denotes contraction.

Among the main components, the production component saw the 
largest gain.

• The production component jumped 10.1 points in March and now 
stands at its highest level in three years.

• The production index increased to 68.4 in Q1, the highest level 
since Q4 2017.

Order backlogs was the only component to fall in March, sliding 6.0 
points.

Despite the slide, the index increased to 60.0 in Q1, the highest 
level since Q3 2018.
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ISM MANUFACTURING MOMENTUM

6

ISM MANUFACTURING INDEX
6

Economic activity from the manufacturing sector continued to show 
strong expansion in March.

The March ISM Manufacturing Index came in at 64.7, up from 60.8 in 
February and sharply from 49.1 in March 2020.

• This is the strongest monthly growth for the index in over 20 years.

• Any reading over 50 indicates expansion, while any reading below 50 
denotes contraction.

All of the main components of the index continued to show expansion 
in March with the strongest growth coming from the Production and 
New Order components.

• The New Order and Production components continued to expand at a 
faster rate in March, climbing to 68.0 and 68.1, respectively.

Of the 38 commodities tracked in March, all 38 showed increases in 
prices, with many of them being short supply.
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WEEKLY INITIAL JOBLESS CLAIMS

7

WEEKLY INITIAL
JOBLESS CLAIMS7

Weekly initial jobless claims increased last week, now 
alternating up and down movements for the last six 
weeks.

The Department of Labor’s Weekly Initial Jobless Claims 
report came in at 719,000 claims, up from 658,000 claims 
previously.

• The four-week moving average, considered a better 
measure of the labor market as it irons out week-to-week 
volatility, decreased to 720,750, from 729,500 claims 
previously.

Continuing claims, or claims lasting longer than one week, 
dropped for the eleventh consecutive week.

• Continuing claims decreased to 3.794 million, down from 
3.840 million previously.

At the state level, Virginia (+30,696), Kentucky (15,869), 
Georgia (11,862) and California (9,628) reported the 
largest increase in claims.

• Ohio (-15,718) and Massachusetts (-12,755) reported the 
largest declines.

ECONOMIC 
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8

CONSUMER CONFIDENCE8

The Conference Board's Consumer Confidence Index surged in 
March, climbing sharply after a slight increase in February.

The March Index increased to 109.7, up from 90.4 in February.

• This is the highest the reading has been in a year.

The Present Situation Index increased significantly as well, climbing 
to 110.0.

• This is up over 20.0 from the 89.6 reading in February.

The Expectations Index, based on consumers' short-term outlook, 
also increased, climbing from 90.9 in February to 109.6 in March.

The sharp increase in the overall index as well as the other 
components, are a strong indication that economic growth is likely to 
continue to strengthen further in the short-to-medium term.

• The strong optimism help boost consumers desire for big-ticket, typically 
steel intensive items, like homes, cars, and appliances.

ECONOMIC 
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Disclaimer: The material, information and analyses included herein (the “Content”) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various  assumptions 

by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on  an “AS IS” basis 

and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title  and fitness for a 

particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the  Content, there is a 

risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational  purposes only and 

under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,  

officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including  

any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictlyprohibited.
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