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COST
1

IRON ORE COSTSPOT IRON ORE1

Spot iron ore pricing continued its rapid freefall this 
week, now down seven out of the last eight weeks.

Spot iron ore pricing ended the week at $106.50/mt, 
down from $130.50/mt a week ago.

• This is the lowest level for iron ore since July 2020.

Iron ore has now dropped over 51% from the peak in 
July, due to steel production cuts in China, now down 
for three consecutive months.
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ZINC

Zinc pricing increased again this week, now up four 
consecutive weeks.

Zinc pricing ended the week at $3,110/mt ($1.411/lb), up 
from $3,089/mt ($1.401lb) previously.

• This is the highest price for zinc since June of 2018.

• Supply worries and logistic disruptions are 
supporting the higher prices as zinc mines across 
the globe struggle to keep up with demand.

Global zinc inventory decreased again this week, now 
down five out of last six weeks.

• LME warehouse inventory dropped to 225,575 metric tons, 
from 226,900 metric tons previously.

• Shanghai warehouse inventory decreased as well this week, 
sliding from 53,797 metric tons to 50,399 metric tons.

WEEKLY ZINC PRICING2
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COKING COAL

Coking coal price continued its rapid climb this week, 
hitting its highest price since February 2011.

• Coking coal settled at $379/mt, up from $336/mt last week.

• This is up nearly 60% month-over-month and up 
230% since the beginning of May.

While the price of iron ore is slumping, coking coal is 
heading in the opposite direction, driven by China’s ban 
on imports from Australia and global supply struggles.

COKING COAL3
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4

WEEKLY DOMESTIC PRODUCTION
WEEKLY DOMESTIC 
STEEL PRODUCTION

4

After slipping for two consecutive weeks, domestic raw 
steel production climbed to a new pandemic-era high 
last week.

U.S. mills produced an estimated 1,882k tons at an 
85.3% utilization rate; this is up from 1,866k tons and an 
84.5% rate previously.

• This is the highest mill utilization rate since September 
2008, when mills produced 2,027k tons.

Production increased in three of the five regions, with the 
largest increase (in tons) coming from the Southern 
region.

• Production from the Southern region climbed from 771k to 
786k tons.

Year-to-date production is now 19.6% above the same 
timeframe from last year.

SUPPLY
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EMPIRE MANUFACTURING INDEX (2MMA)

5

EMPIRE MANUFACTURING INDEX
5

After slowing in August, business activity from the 
manufacturing sector in the New York region expanded sharply 
in September.

The Empire Manufacturing Index came in at 34.3, up from 18.3 
in August and is up sharply from the 17.0 reading in September 
2020.

• Any reading over 0.0 indicates expansion and the Empire 
Manufacturing Index has now been in expansion for fifteen 
consecutive months.

New orders, shipments, and unfilled orders all increased sharply 
in September, climbing to 33.7, 26.9, and 20.9, respectively.

• Increased demand and continued stressed supply chains pushed 
the delivery times component to its highest level on record (36.5).

The forward looking component continues to remain very 
optimistic that conditions will improve over the next six months.
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INDUSTRIAL PRODUCTION INDEX

6

INDUSTRIAL PRODUCTION/
CAPACITY UTILIZATION

6

Despite late month shutdowns in the Gulf region, due to the 
hurricane, industrial production continued to push higher in 
August.

The Industrial Production Index came in at 101.6, up from 
101.2 in July and at its highest level since November 2019.

• The Industrial Production Index for the production of durable 
goods continued to climb as well, climbing to 102.3 in August.

• Despite the recent climb, this index still remains well 
below pre-pandemic levels of 108.0.

The Capacity Utilization rate continued to climb as well, 
increasing to 76.4%.

• This is up from 76.2% in July but still below the historical long-
run (1972-2020) average of 79.4%.
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TRACTOR & COMBINE SHIPMENTS

7

TRACTOR & COMBINE SHIPMENTS
7

Shipments of North American (Canada/USA) tractor and 
combines declined in again in August, now down for the 
fourth consecutive month.

Shipments totaled 27,641 units in August, down 15.8% from 
July.

• The recent month-over-month decline is mostly due to 
seasonality as shipments continued to climb on a year-over-
year basis.

• August shipments were up 8.5% from August 2020, marking 
the second consecutive year-over-year increase.

On a year-over-year basis, both tractor and combine 
shipments increased, climbing 8.2% and 21.3%, respectively.

YTD shipments are now up 14.3% from the same timeframe 
last year.
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WEEKLY INITIAL JOBLESS CLAIMS

8

WEEKLY INITIAL
JOBLESS CLAIMS8

Weekly initial jobless claims increased last week after 
falling to a pandemic-era low the week prior.

The Department of Labor’s Weekly Initial Jobless Claims 
report came in at 332,000 claims, up from 312,000 claims 
previously.

• The four-week moving average, considered a better 
measure of the labor market as it irons out week-to-week 
volatility, decreased to 335,750, from 340,000 claims 
previously.

Continuing claims, or claims lasting longer than one week, 
dropped to a new pandemic-era low.

• Continuing claims slid to 2.665 million, down from 2.852 
million previously.

At the state level, the largest increase in initial claims 
came from Louisiana (+7,664), Michigan (+5,318), and 
California (+1,209).

ECONOMIC 

COVID-19 Impact
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CONSUMER PRICE INDEX

9

CONSUMER PRICE INDEX9

Prices paid by U.S. consumers continued to climb in 
August, however at a lower rate than the market expected.

The Consumer Price Index increased 0.21% from 
July and was up 5.25% from August 2020.

• This was the lowest year-over-year increase in prices since 
May.

The CORE-CPI (excluding volatile prices of food and 
energy) increased as well, climbing 0.13% from July and 
4.00% from August 2020.

• The largest, month-over-month, increases in prices came 
from household furnishings, shelter, new vehicles, and 
recreation.

• These increases offset declines in lodging, airline 
fares, and used vehicles.

• The decline in used vehicle prices ended a string of 
five consecutive monthly increases.

•

ECONOMIC 
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LINEHAUL INDEX

10

LINEHAUL INDEX10

After a sharp decline in July, the Cass Transportation 
Linehaul Index rebounded in August.

The August Linehaul Index came in at 148.8, up 1.1% from 
July and up 12.6% from August 2020.

• The 12.6% year-over-year increase in August is down from 
the 13.4% year-over-year increase in July.

The index continued to be negatively impacted by the mix 
issue which has been caused by truck shortages, driver 
shortages, and network congestion.

• The mix issues is noise, not a signal that rates may be 
coming down.

The Linehaul Index is a timely indicator of market changes 
in per-mile truckload pricing.

• The index isolates the linehaul component and leaves out 
the more volatile aspects, such as fuel.

ECONOMIC 
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RETAIL SALES (SAAR)
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RETAIL SALES11

After sliding in July, retail sales increased on a seasonally 
adjusted basis in August.

Retail sales came in at a $618.7 billion rate in August, up 
0.7% from July and up 15.1% from a $537.7 billion rate in 
August 2020.

• Sales have now increased, on a year-over-year basis, for 
fifteen consecutive months.

The largest, month-over-month, increases in sales came 
from department stores, general stores, and grocery 
stores.

• Online retailers saw a sharp jump as well in August.

• These increases were more than enough to overcome the 
declines seen in sales at electronic stores and motor vehicle 
dealers.

• Sporting goods stores saw a decline as well in 
August.

ECONOMIC 
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Disclaimer: The material, information and analyses included herein (the “Content”) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various  assumptions 

by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on  an “AS IS” basis 

and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title  and fitness for a 

particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the  Content, there is a 

risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational  purposes only and 

under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,  

officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including  

any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictlyprohibited.
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https://www.majesticsteel.com/#latest-core-report
https://www.facebook.com/MajesticSteelUSA
https://www.instagram.com/majesticsteel/
https://twitter.com/MajesticSteel
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