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SPOT IRON ORE

Spot iron ore pricing ticked up slightly this week after
sliding seven out of the previous eight weeks.

Spot iron ore pricing ended the week at $108.90/mt,
up from $106.50/mt a week ago.

» This is still down 35% in one month and down over 52%
from the all-time high seen in July.

Declining steel production in China, which is now
down three consecutive months, has hurt iron ore
price of late.

» Steel output in China is now down 13.2% year-over-
year.
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WEEKLY ZINC PRICING
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Zinc pricing came in flat this week, with no change week-
over-week.

Zinc pricing ended the week at $3,110/mt ($1.411/Ib), flat
from $3,110/mt ($1.4111b) previously.

+ This remains the highest price for zinc since June of 2018.
»  Supply shortages at key mines across the globe

and rising freight costs have helped to boost zinc
prices of late.

Global zinc inventory decreased again this week, now
down six out of last seven weeks.

LME warehouse inventory dropped to 217,175 metric tons,
from 225,575 metric tons previously.

Shanghai warehouse inventory increased this week, climbing
from 50,399 metric tons to 58,395 metric tons.
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GOKING COAL COKINE COAL

450.00

Coking coal price continued its rapid climb this week,
400.00 — - =

hitting an all-time high.
350.00
300.00 + Coking coal settled at $402/mt, up from $379/mt last week.
250.00 * This is up 76.0% month-over-month and up 256%
200.00 since the beginning of May.
150.00 » Coking coal has now surpassed iron ore to become
100.00 the most expensive raw material input for steel

makers.
50.00
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S S The increased tensions between China and Australian
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S importers along with major supply disruptions has
helped to push prices higher.
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WEEKLY DOMESTIC ,
STEEL PRODUCTION' WEEKLY DOMESTIC PRODUCTION

After hitting the highest utilization rate since October

2008, domestic raw steel production dipped slightly last e,
week. 1,900

1,800
U.S. mills produced an estimated 1,874k tons at an

84.9% utilization rate; this is down from 1,882k tons and Al
an 85.3% rate previously. 1,600

1,500

For reference, an 84.6% utilization rate in October 2008 1400
equated to 2,015k tons produced, roughly 7% less overall ’

tons. 1,300
1,200
Production increased slightly in three of the five regions, 1100
but was offset by a larger decrease in the Southern -
region.
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Production from the Southern region climbed from 786k to
776k tons.

Year-to-date production is now 20.1% above the same
timeframe from last year.
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@LIGHT VEHICLE PRODUCTION’
U.S. LIGHT VEHIGLE PRODUGTION

After hitting a fourteen month low in July, domestic light
vehicle production bounced back slightly in August.

1100000

U.S. light vehicle production totaled 785,703 units in August, 900000

up 25.4% from July. I I
* Production continued to lag behind year-ago levels however, LoD =
sliding 16.3% from 938,569 units in August 2020.
500000 —
Production of both cars and light trucks picked up in August,
climbing 17.3% and 27.1%, respectively, from July.
300000 =
» This was the highest monthly total, 654,444 units, for light truck I I I H I
production since March. T
T — 5 e S 3 o
Year-to-date light vehicle production is still up 16.9% from the R e e S S -
H 2018 m2019 w2020 m 2021

same timeframe last year, but is 16.3% below the level from the
same period in 2019.
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@HOUSING MARKET INDEX’
HOUSING MARKET INDEX

After slowing slightly the previous three months, confidence 95 — T 2020 2021
among U.S. homebuilders increased in September.

————

The September Housing Market Index came in at 76, up
from 75 in August but slightly below the 83 reading from 75
September 2020.

65
* Any reading over 50 indicates a growth in confidence, while

any reading below 50 denotes a growth in pessimism. S

While both the Present Situation and Traffic components 45
increased, the Next Six Months component remained flat.

35
Despite the slight increase in confidence, uncertainty
around labor, supply chains, and inflation continue to keep 25
homebuilders up at night. 8 0 g <c} g - <°3E° § = é g
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RESIDENTIAL CONSTRUCTION’
NEW HOUSING STARTS (SAAR)

After sliding in July, new residential construction regained its

upward momentum in August. 1800000
1700000
New housing starts came in at a 1.615 million unit rate in 1600000
August, up 3.9% from July and up 17.4% from a 1.448 million 1500000
unit rate in August 2020. 1400000
1300000
» New housing starts have now increased in three of the last four 1200000
months. 1100000
- e — 1000000
Permits, an indicator of future construction, increased as well,
s o : 900000
climbing to a 1.728 million unit rate.
800000
— Q38 3 3 8 e aar =
+ This is up 6.0% from July and up 13.5% from August 2020. R s e
(0] =) (] =J (] =] ()] ) Q =) (] = Q = (J] = (] =1
[ I R ¥ S— N T L T T e

Year-to-date actual housing starts are up 21.5% from the same

timeframe in 2020 and up 27.1% from the first eight months of
2019.
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~EXISTING HOME SALES®

EXISTING HOMES FOR SALE

After climbing the previous two months, existing home

4500000
sales slipped slightly in August.
4000000
August existing home sales came in at a 5.880 million unit 3570000
rate, down 2.0% from a 6.000 million unit rate in July.
3000000
. _Sales were down a slight 1.5% from a 5.970 million unit rate 2500000
in August 2020.
2000000
Despite the slight slowdown in sales, the number of
— . - : : 1500000
existing homes for sale declined for the first time since
January. 1000000
* The number of homes for sales slipped to 1.290 million 500000
units.
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Current inventory, when combined with August's sales pace,
equates to 2.6 months of supply.

Year to date actual existing home sales are up 3.2% from
the same timeframe last year.
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@ ARCHITECTURE BILLINGS INDEX'
ARCHITECTURE BILLINGS INDEX (SMMA)

Activity at U.S. architecture firms remained strong in September 60
and has now shown expansion for seven consecutive months.

55
The August Architecture Billings Index came in at 55.6, up ’\/\ [\/\\!\
from 54.6 in July and up for 40.0 in August 2020 50 - g
+ The three-month average slipped slightly, sliding to 55.8, but 45
remains well above the 50.0.
40
* Any reading over 50.0 indicated expansion, while and reading
below 50 denotes contraction. 35
All four regions remained in expansion, with the largest 30
growth coming from the West (57.2). 99 S 38 98 8 O oo aeae e e
353 535353536353 53
The sector breakdown saw similar growth across the board, = = = = = = = = =

with the strongest sector being the commercial/industrial (54.7)
sector.
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WEEKLY INITIAL =
JOBLESS GLAIMS WEEKLY INITIAL JOBLESS CLAIMS

Weekly initial jobless claims increased for the second

25,000
consecutive week, after falling to a pandemic-era low just 23,000
two weeks prior. 5200 21,000
19,000
The Department of Labor’s Weekly Initial Jobless Claims 4200 17,000
report came in at 351,000 claims, up from 335,000 claims COV'D'W'"“’\aCt 15,000
previously. 3200 \ = 13,000
+ The four-week moving average, considered a better 2200 ;10880
measure of the labor market as it irons out week-to-week 7.000
volatility, decreased to 335,750, from 336,500 claims 1200 5,000
previously. \ 3.000
Continuing claims, or claims lasting longer than one week, 2000 O 0O O O 0 OO0 O O OO — e =
increased after hitting a pandemic-era low. % % ; (;L % g ; E) c:;) % % ?3 % % § g c% E %
S W = SR O e e T
« Continuing claims climbed to 2.845 million, up from 2.714 — Initial Claims =—Continuing Claims

million previously.

At the state level, the largest increase in initial claims
came from California (+24,221) and Virginia (+12,879.)
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! Platts, Spot Iron Ore: September 23, 2021.

2 London Metal Exchange, Weekly Zinc Price and Inventory Report: September 24, 2021.
Shanghai Futures Exchange, Weekly Zinc Inventory Report: September 24, 2021.

® Platts, Coking Coal Price: September 16, 2021.

4+ American Iron & Steel Institute, Weekly Domestic Steel Production: September 14, 2021.

5 WardsAuto, U.S. Light Vehicle Production: August 2021.

6 National Association of Homebuilders, Housing Market Index: September 2021.

7 U.S. Census Bureau, New Residential Construction: August 2021.

8 National Association of Realtors, Existing Home Sales: August 2021.

o American Institute of Architects, Architecture Billings Index: August 2021.

10 Department of Labor, Weekly Initial Jobless Claims: September 23, 2021.

Disclaimer: The material, information and analyses included herein (the “Content”’) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various assumptions
by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on an “ASIS” basis
and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title and fitness for a
particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the Content, there is a
risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational purposes only and
under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,
officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including
any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictly prohibited.
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https://www.majesticsteel.com/#latest-core-report
https://www.facebook.com/MajesticSteelUSA
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