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SCRAP PRIME SCRAP

After settling sideways in December, prime scrap

dropped significantly to start off the New Year. il
. - $600
January prime scrap came in at $520/gt, down $60/gt
from $580/gt in December. $500
 Despite the decline, this is still well above the 5-year $400
average of $390/gt.
$300
» This drop also bucked the typical trend, as prime scrap
has historically climbed in January, up 10 out of the 5200
previous 12 years. $100
Scrap had more than its share of challenges this N \,'\5” N \,'\/(° S \,'\//\ NP \,\/q’ N \,\9 > \,’19 2% \,’\:\’ 2
,bk\ \\) ,b’\\ \\} ,b(\ \o ,b(\ \\\, ,bQ \\) ,bﬁ\ \\) 'Z;‘\ \\) 'b°
month due to a slow U.S. export market to Turkey, N S = N N N N N

domestic mills suffering from thinning order books,
falling steel prices, production issues, and holding too
much raw material inventory.
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SPOT IRON ORE’

After starting the New Year off strong, spot iron ore
pricing dipped slightly this week.

Spot iron ore pricing ended the week at $127.95/mt,
down from $128.25/mt a week ago.

» This is still the highest level seen since mid-September.

Prices climbed after heavy rains in Brazil halted
operations at Vale, the world’s second largest
producer of iron ore.

The market is also on the lookout for Chinese
government policy towards steel output controls.

» China’s December iron ore imports slid 18% month-
over-month to 86.07 million tonnes.
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WEEKLY ZINC PRICING’
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Zinc pricing decreased slightly this week after climbing the
previous four weeks.

Zinc pricing ended the week at $3,560/mt ($1.615/Ib),
down from $3,602.50/mt ($1.634lb) previously.

Despite the drop, this is above both the 20 and 50 day

moving averages of $1.60/Ib and $1.54/Ib, signaling
continued strength.

Global zinc inventory decreased, now down seven out of
the last eight weeks.

LME warehouse inventory decreased for the fourth
consecutive week, sliding from 193,875 to 183,675.
» Shanghai warehouse inventory decreased as well, sliding
from 64,336 metric tons to 63,097 metric tons.
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GOKING COAL COKINE COAL

450.00
Tl Coking coal pricing hit anew all-time high this week,
now up seven consecutive weeks.
350.00
300.00 Coking coal settled at $409/mt, up from $371/mt last
250.00 week.
200.00 — . : . .
» This is the highest price since September 2021 when it
R was $408.25/mt.
100.00
50.00 Coking coal continues to overtake iron ore as the largest
- input cost for many of the world's steel mills and
' > & o o S S = X o continues to face supply pressures.
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WEEKLY DOMESTIC
STEEL PRODUCTION'

After ending the year with three consecutive decreases, S—
domestic raw steel production increased sharply to start =

WEEKLY DOMESTIC PRODUGTION

the New Year. 1,900
1,800
U.S. mills produced an estimated 1,813k tons at an 1.700
82.3% utilization rate; this is up from 1,785k tons and an
o ; 1,600
80.9% rate previously.
1,500
» This is the highest tonnage output since mid-December 1,400
when mills produced 1,818k tons. 1,300
Production increased in three of the five regions, with the 1,200
largest increase (in tons) coming from the Southern 1,100
region. S 8 800 3Tt e
E > O RO Ot e
B O 8 B O e e —
« Production from the Southern region spiked from 707k 2z === 2= 2 = e

tons to 735k tons.

Year-to-date production starts off the New Year up 7.1%
compared to the same timeframe from last year.
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~HVAC EQUIPMENT SHIPMENTS'
HUAC EQUIPMENT SHIPMENTS

Shipments of heating and cooling equipment continued to slow 1500000
in November and are now down in three of the last four months.

1050000
HVAC equipment shipments totaled 1.764 million units, down 900000
13.0% from October. 750000
» The recent slowdown is more due to seasonality as shipments, 600000
on a year-over-year basis, were up 7.5% in November. 450000
. . - 300000
Looking on a year-over-year basis to help smooth seasonality,
furnaces, water heaters, and A/C & heat pumps, all increased. 150000
. . . . 0
* A/C & heat pump shipments saw the largest increase, climbing NONILTLIINININOOORNNNNONNONDNDNOO O o~ N
a R e B e B e B R IR o AR o O R o O o B o B o R o R O o I B B B B B N N o N N B @ B N B N B N |
12.1%. CHAC>0C ot hac oot ot —ae S Gt
O O @O®OUVOC®OUVOCOVOC OV OO OV OO OOV ©
* Furnace and water heater shipments increased 3.2% and 5.75%,
respectively. =\\ater Heater e===Furnace ==——AC

Through November, year-to-date shipments are up 10.4%
compared to the same timeframe last year.
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@INDUSTRIAL PRODUCTION/

CAPACITY UTILIATION'
INDUSTRIAL PRODUGTION INDEX

After climbing in October and November, industrial production =0
slipped slightly in December.

105
The December industrial production index came in at 101.9,
) . 100
down slightly from 102.0 in November.
» For the fourth quarter as a whole, total industrial production =
rose at an annual rate of 4.0%. 90
* The index was up 3.7% from December 2020, marking the tenth
consecutive month with a year-over-year increase. 85
Capacity utilization slipped slightly as well in December, 80 P ———
slipping 0.1% from November to 76.5% G N e
(S (O] O O (S] (O] O O O (S O O (OS] (OS] O (O]
] () () (] ) () () (] ] (] () (] 5] <] (] (O]
e I _ O O O O "0 0O O D=0 O eE—————
The industrial production index for the manufacturing of

durable goods slipped to 102.0, down from 102.4 in
November.
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TRAGTOR AND COMBINE SHIPMENTS

North American tractor and combine shipments climbed

sharply in December, ending a year of strong growth. il
45000
Tractor and combine shipments totaled 28,755 units, up 40000
42.7% from November and up 1.6% from December 2020.
35000
» Shipments of both tractors and combines increased in
30000
December.
25000
* On a seasonally adjusted basis, to smooth seasonality,
shipments for tractors and combines increased 1.3% and 15.1%, 20000
respectively. 15000
« This is the sixth consecutive month in which both 10000

increased on a year-over-year basis.

E>AC>0C>0C >0cC >0 >0c >0 Cc St
S . 23829y clgEigRgs gl galgs
For the full year 2021, tractor and combine shipments increased = -
11.1% over the full year 2020. —Total =12 Month Avg

» Compared to 2019, shipments were up 29.5%.
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(@) WEEKLY INITIAL
JOBLESS CLAIMS’

Weekly initial jobless claims increased again last
week, as the Omicron variant continues to spread
throughout the United States.

The Department of Labor’s Weekly Initial Jobless

Claims report came in at 230,000 claims, up from
207,000 claims previously.

+ The four-week moving average, considered a better
measure of the labor market as it irons out week-to-

week volatility, increased to 210,500, from 204,500
claims previously.

Continuing claims, or claims lasting longer than one

week, decreased, now down four out of the last five
weeks.

» Continuing claims dropped to 1.559 million, down from
1.753 million previously.

At the state level, New York, Pennsylvania, and
Connecticut saw the largest increase in claims for the
second consecutive week, with 8,812, 6,772, and
6,020 claims respectively.
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RETAIL SALES"
RETAIL SALES (SAAR)

After climbing the previous four months, retail sales
dropped sharply in December. T

December retail sales came in at a $626.8 billion rate, 600000
down 19.0% from November but still up 16.9% from
the $536.0 billion rate last December. 550000

This was the sharpest month-over-month decline since
500000
February.

 Product shortages, inflation, and the rapid spread of the 400600

Omicron variant, helped to push sales lower in
December. 200008

The largest declines in December came from furniture 350000

NC\INC')O’)##VLDLD@COI\I\l\oooommmggaag
stores, department stores, sporting good stores, and N N B . e e e u
. T 502003 0T 88 S850200303F8 35 a
electronic stores. S5 Sz <y W Qs =25 z<uuL a=0=g-

* These declines were only partly offset by increases from
home/garden stores and personal health stores.

Despite the slowdown of late, total 2021 sales were up
19.3% compared to 2020.
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TRUCKING COSTS"
INFERRED FREIGHT RATES

The Cass Freight Index continued to accelerate in

) . 3.80
December as both the shipment and expenditure =73
indices increased. :
3.40
The Cass shipment index increased 4.2% from 3.20
November, as shipments held firm despite the normal 3.00
holiday slowdown. 2.80
2.60
The Cass expenditure component, which measures 2.40
the total amount spent on freight, increased as well. 590
» The expenditure component increased 6.6% from 2.00

November to a fresh record high.
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« For 2021, the index increased 38% after a 7% decline in
2020 and a flat reading in 2019.

Inferred freight rate, expenditures divided by

shipments, increased 3.5% from November and were
up 33% from December 2020.
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CONSUMER PRICE INDEX
CONSUMER PRIGE INDEX

0,
Prices paid by consumers continued to climb higher in L4
December, climbing 0.31% from November and a 6.0%
sharp 7.04% over December 2020. 5.0%
3 : . 4.0%

» This was the largest annual increase for the CPI since
June 1982. 3.0%
_ 2.0%
Increased prices for shelter and used cars/trucks were 1. 0%
the largest contributors to the increase. =
0.0%

The CORE-CPI, which excludes volatile prices for food _1 gy

and energy, increased as well, climbing 0.4% from SO N NMo g SN0 Bg P00 600 e as e e
November and 5.5% from December 2020. % § % § g § % § % § % § % § % § % § % § % § %
+ The CORE-CPI was boosted by increased prices for ——CPly/y ===CORE CPIy/y

vehicles, shelter, household furnishings, and apparel.

» This was the largest 12-month increase since February
1991.
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' Prime Scrap Price: Market Conversations: Week ending January 14, 2022.
> Platts, Spot Iron Ore: January 13, 2022.
London Metal Exchange, Weekly Zinc Price and Inventory Report: January 14, 2022.
° Shanghai Futures Exchange, Weekly Zinc Inventory Report: January 14, 2022.
+ Platts, Coking Coal Price: January 14, 2022.
5 American Iron & Steel Institute, Weekly Domestic Steel Production: January 12, 2022.
6 A/C Heating & Refrigeration, HYAC Equipment Shipments: November 2021.
’ The Federal Reserve, Industrial Production/Capacity Utilization: December 2021.
& Association of Equipment Manufacturers, Tractor and Combine Shipments: December 2021.
o Department of Labor, Weekly Initial Jobless Claims: January 13, 2022.
10 U.S. Census Bureau, Retail Sales: December 2021.
11 Cass Information Systems, Transportation Indices, December 2021.
12 Bureau of Labor Statistics, Consumer Price Index: December 2021.

Disclaimer: The material, information and analyses included herein (the “Content”’) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various assumptions
by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on an “AS|1S” basis
and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title and fitness for a
particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the Content, there is a
risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational purposes only and
under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,
officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including
any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictly prohibited.
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SUBSCRIBE HERE



https://www.majesticsteel.com/#latest-core-report
https://www.facebook.com/MajesticSteelUSA
https://www.instagram.com/majesticsteel/
https://twitter.com/MajesticSteel
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