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SPOT IRON ORE

Spot iron ore pricing continued its upward momentum
this week, now up three out of the last four weeks.

Spot iron ore pricing ended the week at $138.75/mt,
up from $133.65/mt a week ago.

» This is the highest price since mid-September and up
17% month-over-month.

The recent storms and flooding in Brazil and the
estimated 1.5 million tons of output loss from Vale
have disrupted supply and led to the bump in pricing.
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WEEKLY ZINC PRICING’
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Zinc pricing decreased slightly this week but still up five out
of the last seven weeks.

Zinc pricing ended the week at $3,644/mt ($1.653/Ib),
down from $3,686/mt ($1.672Ib) previously.

« Zinc price has remained above $1.60/Ib since mid-December
and is nearing the 14-year high of $1.73/Ib seen in October.
+ Rising energy costs, particularly in Europe, have

disrupted production at zinc smelters and limited
availability.

« An estimated 750,000 tons of refined zinc

S H e 033 IIR’RINANN NN smelting capacity had been suspended across
CE 8 & & 7T 5 & b cn—r———n h e Europe in recent months.

Global zinc inventory increased after sliding the previous
two weeks.

LME warehouse inventory slid for the sixth consecutive

week, dropping from 167,650 metric tons to 155,400 metric
tons.

Shanghai warehouse inventory increased significantly,
climbing from 75,172 metric tons to 92,333 metric tons.
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GOKING COAL COKINE COAL

500.00
450.00 After skyrocketing to an all-time high last week, coking
400.00 coal pricing increased again slightly, now up nine
350.00 consecutive weeks.
300.00 =
Coking coal settled at $444.50/mt, up from $444/mt last
250.00
week.
200.00
150.00 * This is up 30% month-over-month and 237% year-over-
100.00 AL
— Several factors have led to the sharp price increase
0.00 including, severe storms in Australia, Indonesia’s recent
P P P N P > s & R ban on coal exports, and China’s continuation of the
AL N MK i X e % & e : :
W \¢ e AV \ \¢ 5 AV N Australian coal import ban.
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WEEKLY DOMESTIC ,
STEEL PRODUCTION'

After increasing sharply the first three weeks of the new S
year, domestic raw steel production dropped last week. ’

WEEKLY DOMESTIC PRODUGTION

1,900
U.S. mills produced an estimated 1,803k tons at an 1,800
81.9% utilization rate; this is down from 1,833k tons and
: 1,700
an 83.2% rate previously.
1,600

Production dropped in four of the five regions, with the 1,500
largest decrease (in tons) coming from the Southern

. 1,400
region. 550
* Production from the Southern region dropped from 742k 1,200

tons to 720k tons. 1100

Year-to-date production is now up 6.1% compared to the
same timeframe from last year.
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CLOBAL STEEL PRODUCTION'
GLOBAL STEEL PRODUCTION (MT)

Global steel production increased in December, on a tons/day 180000
basis, now climbing for the second consecutive month. 170000

* Gilobal steel production averaged 5.121 million tons/day, up 160000
7.4% from November but still down 2.2% from an average of 150000

5.239 million tons/day in December 2020. 140000
» Global production has now declined on a year-over-year basis 130000
for five consecutive months. 120000
; ; ; ; 110000

The increase in month-over-month production mainly came
from China, which climbed 20.3% from November to an average 100000
of 2.780 million tons/day. 90000

= Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
* The rest of the world averaged 2.340 million tons/day, down

4.8% from November and the first month-over-month decline H2018 m2019 m2020 m2021
since August.

Total global tons produced averaged 5.226 million tons/day in
2021, up 4.6% from 4.994 million tons/day in 2020.
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CARBON STEEL IMPORTS’
CARBON FLAT ROLLED IMPORTS

After climbing to pre-Section 232 highs in November, total carbon 2o
steel imports slowed slightly in December.

1,000,000
» December carbon steel imports totaled 2.253 million tons, down
12.9% from November but still up 102.4% from December 2020. 800,000
Carbon flat rolled imports slowed as well, sliding 24.4% from 600,000
November to 825,402 tons.
400,000
» This was the lowest monthly total since July.
. i 200,000
» All three flat rolled products declined on a month-over-month basis, S o N oSN @ e —oeecRe———
with the largest decline coming from hot rolled imports, which A e e le————
declined 41.0%. e 1 L . e L S fn i S e

Cold rolled and coated sheet imports declined 32.7% and
3.8%, respectively.

Total 2021 flat rolled imports totaled 8.677 million tons, up 75.2%
from 2020 and the highest annual total since 2015.

800.321.5590

INSIGHTS@MAJESTICSTEEL.COM

MAJESTICSTEEL.COM

©2022 MAJESTIC STEEL USA. ALL RIGHTS RESERVED




AW |

@ NEW HOME SALES’
NEW HOME SALES

Sales of new homes increased for the second consecutive

1200000
month in December, climbing to its highest seasonally
adjusted rate since March.
1000000
 New home sales came in at a 811,000 unit rate in December,
up 11.9% from November but down 14.0% from the 943,000 800000
unit rate in December 2020.
While sales increased, the number of new homes for sale 600000
continued to climb as well, increasing to 408,000 units at the
end of December. 400000

» The current inventory, when combined with December's 200000
shipment rate, equates to 7.2 months of supply; the highest

: S 85 838 S =0 o o i e
level since December 2018. O i e e T R e
T O O = © O © 0 0 —eepeme o o
: =—Z=u S S -z w S ey S a2

For 2021, actual new home sales totaled 763,000 units,

down 7.1% from the 821,000 units sold in 2020.
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DURABLE GOODS NEW ORDERS Y/Y CHANGE

New orders for manufactured durable goods slipped in
December after climbing the previous two months.

0.5
: . 0.4
» New orders came in at a $267.6 billion rate, down 0.9% from =
November. i
0.2
» Excluding the volatile transportation segment, new orders saw 0.1 M
a slight increase, climbing 0.4% from November. 0 v

0.6

- , -0.1
New orders for primary metal products increased 2.0%, =
while fabricated metal product new orders increased 1.5%. '

-0.3
Inventory of manufactured durable goods increased in £t
December, climbing 0.7% to a $473.6 billion rate. -0.5
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* Inventories are now up for eleven consecutive months. TS 322882 &8 &2 F 8BS 8 S8 S
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() WEEKLY INITIAL g
JOBLESS GLAIMS WEEKLY INITIAL JOBLESS CLAIMS

Weekly initial jobless claims ticked lower for the first

25,000
time in four weeks after notching a three-month high 23,000
in the previous reading, suggesting some of the 5100 21,000
COQOVID-related disruptions are easing. COVID-19 Impact 19,000
= 4100 e 7,000
The Department of Labor’s Weekly Initial Jobless -
Claims report came in at 260,000 claims, down from 15,000
290,000 claims previously. 3100 13,000
11,000
+ The four-week moving average, considered a better 2100 9,000
measure of the labor market as it irons out week-to- 7 000
week volatility, increased to 247,000, from 232,000 -
claims previously. 1100 5,000
3,000
Continuing claims, or claims lasting longer thanone 100 ————_1.000
week, increased for the second consecutive week. SRIIIIIILII]TIIIIINNNI S &SN
585555398855865855553988585%8
» Continuing claims rose to 1.675 million, up from 1.624 s == == =0 L= = g N
million previously. = |nitial Claims = Continuing Claims

At the state level, New York, Missouri, and
Washington had the largest decrease in claims with
13,845, 7,098, and 6,016 claims respectively.
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GROSS DOMESTIC PRODUCT"

After seeing slowing growth in Q3, the U.S. economy grew at
a much faster rate in Q4.

+ The initial Q4 2021 Gross Domestic Product (GDP) estimate
showed growth at a 6.9% rate.

+ This is up from the final Q3 growth rate of 2.3%.

For the full year 2021, the economy grew at a strong 5.7%
rate, up sharply from the 3.4% decline in 2020.

» For reference, 2021 was the highest annual growth since 1984
while 2020 was the largest decline since World War 2.

The increase in GDP came from increases in inventory
investment, exports, personal spending, and nonresidential
investment.

» These increases were partly offset by declines in both federal
and state/local government spending.

» Imports, which are a subtraction in the calculation, increased.
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PERSONAL INCOMES & OUTLAYS"
DISPOSABLE INCOME

Personal income increased again in December, climbing 0.3% $23,000
from November.
$21,000
» Disposable income increased as well, climbing 0.2% in December.
$19,000
The increase in personal income in December primarily reflected
an increase in compensation that was offset by a decline in $17.000
proprietors' income.
Withi ] . . ; $15,000
. ithin proprietors' income, both nonfarm and farm income declined
and government social benefits decreased slightly as pandemic-
related assistance continues to decline. $13,000

While incomes increased, personal spending declined in December, $11,000
sliding by $93.5 billion.

© © O© N N N 0 0 0 O O O ©O ©O O ™ ™ ™ QO
R e e e e e T
C > O C > 0O C >0 —GC > -0 —C 3= O G )
1833883383858 3988S83¢
* Within outlays, personal spending increased 5.8% compared to

December 2020.

* The recent run up in inflation, mainly from food and energy,
helped to push personal spending higher.
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CONSUMER CONFIDENCE"

Record high prices, combined with the uncertainty over the
recent wave in the pandemic, helped to slow confidence in
January after three consecutive monthly increases.

According to The Conference Board, Consumer Confidence
slipped slightly in January, coming in at 113.8.

* This is down from 115.2 in December but still well over the
baseline number from 1985.

The Present Situation Index improved, while the
Expectations Index declined.

* While the Present Situation index increased 3.4 to 148.2 in
January, the Expectations Index slipped nearly 5.0 points to
95.4.
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' Platts, Spot Iron Ore: January 27, 2022.
2 London Metal Exchange, Weekly Zinc Price and Inventory Report: January 28, 2022.

Shanghai Futures Exchange, Weekly Zinc Inventory Report: January 28, 2022.
® Platts, Coking Coal Price: January 28, 2022.
4+ American Iron & Steel Institute, Weekly Domestic Steel Production: January 25, 2022.
5 WorldSteel, Global Steel Production: December 2021.
6 U.S. Census Bureau, Carbon Steel Imports: December 2021.
7 U.S. Census Bureau, New Home Sales: December 2021.
8 U.S. Census Bureau, Durable Goods: December 2021.
o Department of Labor, Weekly Initial Jobless Claims: January 27, 2022.
10 Bureau of Labor Statistics, Gross Domestic Product: Q4 2021.
11 Bureau of Economic Analysis, Personal Income and Outlays: December 2021.
2 Conference Board, Consumer Confidence: January 2022.

Disclaimer: The material, information and analyses included herein (the “Content”’) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various assumptions
by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on an “AS|1S” basis
and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title and fitness for a
particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the Content, there is a
risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational purposes only and
under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,
officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including
any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictly prohibited.
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