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COST
1

IRON ORE COSTSPOT IRON ORE1

Spot iron ore continued its upward momentum this 
week, now up six out of the last seven weeks. 

Spot iron ore pricing ended the week at $153.00/mt, 
up from $136.95/mt a week ago.

• Iron ore is up just over 55% since the recent November 
low and now at the highest point since August 2021.

A prolonged war will severely impact annual iron ore 
exports totaling almost 70 million metric tons from 
Russia and Ukraine, tightening the global supply.

• Russia holds the world’s third-largest iron ore reserves 
at roughly 25 billion metric tons.
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ZINC
Zinc pricing skyrocketed this week to its highest level in 
over fifteen years.

Zinc pricing ended the week at $4,024.50/mt ($1.825/lb), 
up from $3,640/mt ($1.651lb) previously.

• This is the highest price for zinc since January 2007.

• Energy costs have nearly doubled across Europe as Russia 
invaded Ukraine, disrupting production at large zinc smelters.

Earlier in the week, Nucor announced an increase to their 
coating extras, the first published increase since 
September 2020.

Global zinc inventory decreased this week after climbing 
the previous three weeks.

• LME warehouse inventory slid for the eleventh consecutive 
week, dropping from 144,400 metric tons to 142,550 metric 
tons.

• Shanghai warehouse inventory decreased as well, sliding 
from 172,750 metric tons to 171,675 metric tons.

WEEKLY ZINC PRICING2
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COKING COAL

Coking coal pricing skyrocketed again this week to a 
fresh all-time high.

Coking coal settled at $559.50/mt, up from $457.00/mt
last week.

• This is up 22% week-over-week and up 413% since May 
2021.

Foreign customers buying coking coal from Russia have 
suspended transactions due to the SWIFT bank 
sanctions on Russia, causing major supply issues.

• Russia is the second largest coking coal supplier to China 
and in 2021 China imported 106 million metric tons of 
coking coal from Russia, accounting for 19% of their total 
imports.

COKING COAL3
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4

WEEKLY DOMESTIC PRODUCTION

WEEKLY DOMESTIC 
STEEL PRODUCTION

4

Domestic raw steel production continued its downward 
momentum last week, now down four out of the last five 
weeks.

U.S. mills produced an estimated 1,755k tons at a 79.7% 
utilization rate; this is down from 1,764k tons and an 
80.1% rate previously. 

• This is the lowest weekly tonnage output since March 
2021 when it was 1,753k tons.

Production dropped in four of the five regions, with the 
largest decrease (in tons) coming from the Midwest 
region.

• Production from the Midwest region slid from 192k tons to 
186k tons.

Year-to-date production is now up 3.9% compared to the 
same timeframe from last year.

SUPPLY
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U.S. LIGHT VEHICLE SALES

5

LIGHT VEHICLE SALES
5

After sliding to a twenty-month low in January, light vehicle 
sales increased slightly in February.

U.S. light vehicle sales totaled 1.053 million units in February, 
up 6.2% from January.

• Total sales continued to slide on a year-over-year basis 
however, declining 11.8% from 1.194 million units in February 
2021.

• This was the seventh consecutive month in which sales 
saw a double-digit percentage decline.

Sales of both cars and light trucks improved in February, 
climbing 8.5% and 4.5%, respectively.

• Despite the pick up in domestic sales, total February sales 
remained well below the average from 2021.

Despite the increase in February, year-to-date light vehicle 
sales remain 11.2% below year-ago levels.
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U.S. LIGHT VEHICLE DAYS OF SUPPLY

6

LIGHT VEHICLE INVENTORY
6

Total U.S. light vehicle inventory continued to slide in 
February ,declining for the second consecutive month.

U.S. light vehicle inventory totaled 1.066 million units, down 
0.3% from January and down a sharp 60.0% from 2.665 
million units in February 2021.

• The drop in inventory in February came from a big drop in 
import vehicles.

• Inventory of both cars and light trucks produced domestically 
increased.

Current inventory, when combined with February's sales 
pace, equates to 24 days of supply.

• This is down from 26 days in January and remains well below 
the "normal" level of 65 days.
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TOTAL CONSTRUCTION SPENDING (SAAR)
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CONSTRUCTION SPENDING
7

Total construction spending continued to climb in January as 
both non-residential and residential spending increased on a 
seasonally adjusted basis.

Total construction spending came in at a $1.677 trillion rate in 
January, up 1.3% from December and up 8.2% from a $1.550 
trillion rate in January 2021.

• This was the eleventh consecutive month in which construction 
spending increased on a month-over-month basis.

For the second consecutive month, the ratio of non-
residential to residential spending remained at 50:50 of the 
total.

• This has changed drastically as just three years ago it was 
60:40 non-residential to residential.
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CHICAGO PMI

8

CHICAGO PMI
8

Business activity around the manufacturing sector in the 
Chicagoland area slowed in February after showing stronger 
growth the previous two months.

The February Chicago PMI came in at 56.3, down from 65.2 in 
January and is at its lowest level since August 2020.

• The twelve-month average slipped to 66.7, however down only 
slightly from the recent record high of 67.0 in January.

• Any reading over 50 indicates growth in activity, while any 
reading below 50 denotes contraction.

All five of the main components declined, with new orders and 
supplier deliveries seeing the largest decline.

• New orders slowed to a twenty-month low of 53.0, down from 
64.2 previously.

• The order backlog component was virtually flat, remaining one of 
the strongest components at 61.8.
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ISM MANUFACTURING INDEX
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ISM MANUFACTURING INDEX
9

Economic activity in the manufacturing sector continued to 
grow, at a faster rate, in February.

The February ISM Manufacturing Index came in at 58.6, up 
slightly from 57.6 in January.

• The index has now been above 50.0 for twenty-one consecutive 
months.

• Any reading over 50 indicates growth, while any reading 
below 50 denotes contraction.

The largest increases in February came from the new orders 
and backlog of orders components.

• The new orders component increased to 61.7, up nearly 4.0 
points from January.

• The boost in new orders came from strong expansion of 
new export orders.

• The backlog of orders component increased sharply, climbing 
8.6 points to a historically high level of 65.0.
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WEEKLY INITIAL
JOBLESS CLAIMS10

Weekly initial jobless claims dropped last week, now 
down five out of the last six weeks.

The Department of Labor’s Weekly Initial Jobless 
Claims report came in at 215,000 claims, down from 
233,000 claims previously.

• The four-week moving average, considered a better 
measure of the labor market as it irons out week-to-
week volatility, decreased to 230,500, from 236,500 
claims previously.

Continuing claims, or claims lasting longer than one 
week, increased slightly after sliding the previous four 
weeks.

• Continuing claims rose to 1.476 million, from 1.474 
million previously.

At the state level, Missouri and New York had the 
largest decrease in claims with 6,949 and 3,037 
claims respectively. 

ECONOMIC 
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EMPLOYMENT SITUATION11

The U.S. continued to see robust job additions in February 
after stronger than anticipated additions in December and 
January.

The U.S. added 678,000 jobs, on an adjusted basis, in 
February, up from the 481,000 added in January.

• This was the highest monthly addition since July.

The private sector, which accounts for roughly 70% of the 
workforce, added 654,000 jobs.

The construction sector saw a boost of 60,000 jobs, after 
13,000 jobs were added in January.

• Building construction employment increased by 8,900 jobs.

While durable good manufacturing saw an increase of 
20,000 jobs in February, fabricated metal production 
accounted for over half of that increase.

• Fabricated metal production employment increased by 10,500 
jobs.

After a slight uptick in January, the unemployment rate 
declined to 3.8%, the lowest level since February 2020.
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MILL PRICE INCREASE12

Based on a stronger inflow of new orders, U.S. domestic 
mills announced price increases of carbon hot rolled, cold 
rolled and coated steel products.

• Cleveland-Cliffs led the way, starting off the week with a 
$50/ton ($2.50/cwt) increase for all April orders of flat rolled 
products. 

Nucor and Nucor-owned CSI quickly followed with similar 
$50/ton increases of their own. 

ECONOMIC 
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https://www.majesticsteel.com/#latest-core-report
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	C O R E	R E P O R T
	Slide Number 2
	WEEKLY	ZINC	PRICING2
	COKING COAL3
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	SOURCES 
	Slide Number 15

