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SPOT IRON ORE IRON ORE COST

After dropping in back-to-back weeks, spot iron ore $240

rebounded this week, once again nearing the six- $220

month high. $200

$180

Spot iron ore pricing ended the week at $158.30/mt, $160

up from $146.35/mt a week ago. $140

$120

 Prices fell nearly 10% over the last two weeks due to $100

weakening demand out of China related to new COVID- $80

19 lockdowns. S60

$40

+ However, Beijing vowed to roll out policies to stabilize $20
the economy as soon as possible to counter downward B S S S R I M e e e
pressure from the COVID-19 surge. % s % L5 8 CCU L5 8 % £ S B % = %
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European steelmakers are still scrambling to Australia
and Brazil to find iron ore to replace lost imports
coming from Ukraine and Russia.
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WEEKLY ZINC PRICING —

Zinc pricing skyrocketed again this week, setting a new
fifteen-year high.

Zinc pricing ended the week at $4,332/mt ($1.965/Ib), up
from $4,073/mt ($1.847Ib) previously.

 This is nearing $2.00/Ib last seen in November 2006.

The sudden price spike was driven by Russia's March 31st
deadline to cut off natural gas supply to Europe, putting more
pressure on energy prices in the region.
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Global zinc inventory decreased this week after climbing
the previous three weeks.
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LME warehouse inventory decreased for the fourteenth time

in the last fifteen weeks, sliding from 142,625 metric tons to
139,950 metric tons.

Shanghai warehouse inventory slid as well, dropping from
177,826 metric tons to 176,177 metric tons.
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GOKING COAL

Coking coal pricing slid significantly for the second
consecutive week after hitting an all-time high two weeks
prior.

Coking coal settled at $480/mt, down from $539/mt
previously.

» This is down 28% from the all-time high seen on March
17th.

Prices continued to soften this week as demand in China
dropped due to new COVID-19 outbreaks; however,
supply disruptions from Russia and Ukraine still remain,
setting a floor on pricing.

* India also announced plans to double their coal imports
from Russia, announcing 4.5 million metric tons booked
since the war started.
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WEEKLY DOMESTIC ,
STEEL PRODUCTION'

Domestic raw steel production decreased significantly

WEEKLY DOMESTIC PRODUGTION

last week to the lowest weekly output in over a year. e
1,900
U.S. mills produced an estimated 1,726k tons ata 79.4% 1 300
utilization rate; this is down from 1,742k tons and an
: 1,700
80.2% rate previously.
1,600
* This is the lowest weekly tonnage output since February 1,500
2021. 1,400
Production dropped in four of the five regions, with the 1,300
largest decrease (in tons) coming from the Great Lakes 1,200
region. 1,100
SRR R e e
* Production from the Great Lakes region dropped from I G O W ———
594k tons to 578k tons. T2 A2 TSI IS E&=BSHES2 S8 S

Year-to-date production is now up 2.4% compared to the
same timeframe from last year.
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TOTAL GONSTRUCTION SPENDING (SAAR)

Total construction spending continued to push higher in

February, now up for the twelfth consecutive month. 1800000
: . _ _ 1700000

Total construction spending, on a seasonally adjusted basis,
came in at a $1.704 billion rate. 1600000
» This is up 0.5% from January and up 11.2% from a $1.533 et
billion rate in February 2021. 1400000

A strong 1.1% increase in residential construction spending 1300000

helped to overcome a slight 0.1% slip in non-residential

construction spending.

0.2% to a $503.0 billion rate.

1200000
1100000

Non-residential private spending increased however, climbing

1000000

Residential construction spending accounted for 50.5% of all
spending, the highest percentage since March 2021.
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GHIGAGO PMI

After slowing in February, growth from the manufacturing
sector in the Chicagoland region increased in March.

The March Chicago Purchasing Managers Index came in
at 62.9, up from 56.3 in February but still below levels
from last year.

* Any reading over 50 indicates an expansion of activity,
while any reading below 50 denotes a contraction.

The order backlogs and inventory components helped to
push the overall index higher.
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@ISM MANUFACTURIN INDEX’
ISV MANUFAGTURING INDEX

Despite slowing slightly in March, activity from the manufacturing

sector continued to grow in March.
63

65
The March ISM Manufacturing Index came in at 57.1, a slight gt
slowdown from the 58.6 reading in February but remaining 58
well above 50.0. 55
53
* Any reading over 50 indicates growth, while any reading below =
50 denotes contraction.
48
The overall slowing in March was driven, in large part, by 45
the 7.9 point decline from the new order component. 43

40

« While the new order component declined 7.9 points and the R e R R R R R R R R R R R R R R R S RNENENEY
roduction component declined 4.0 points, both remained over R E SR R R R R EE3hE2RE3683R
50 at 53.8 and 54.5, respectively.
@ National ISM e F Xpansion @12 Month Average

Unsurprisingly, the prices component saw the largest increase,
climbing 11.5 points to 87.1 in March.

* Employment and inventories both saw increases in March as well.
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JOBLESS GLAIMS WEEKLY INITIAL JOBLESS CLAIMS

After hitting a fifty-two year low, weekly initial jobless

25,000
claims increased slightly last week. 23,000
5150 21,000
The Department of Labor’s Weekly Initial Jobless COVID-19 Impact 19.000
Claims report came in at 202,000 claims, up from 4150 3 - 17.000
188,000 claims previously. i
15,000
» The four-week moving average, considered a better 190 13,000
measure of the labor market as it irons out week-to- 11,000
week volatility, decreased to 208,500, from 212,000 2150 9,000
claims previously. 7000
. : . ; 1150 5,000
Continuing claims, or claims lasting longer than one
week, decreased for the eighth time in the last nine ‘ 3,000
weeks. 150 1,000
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+ Continuing claims slid to 1.307 million from 1.342 8 = 2 5 § 2 5 =< S _F-S 8 =
million previously.
= |nitial Claims == Continuing Claims

Private payrolls increased by 455,000 over the past
month, marking a fourth consecutive month of private
sector employment growth above 400,000.
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EMPLOYMENT SITUATION

The labor market remained strong in March, as the U.S.

added at least 400,000 jobs for the fourth consecutive 0.15
month.

UNEMPLOYMENT RATE

0.13
The U.S. added 431,000 jobs, on a seasonally adjusted

basis, in March, down from 750,000 jobs in February but  0.11
still robust.

0.09
* For Q1 2022, the U.S. added 1.685 million jobs.

0.07
The private sector, which accounts for roughly 70% of

employment, saw an increase of 426,000 jobs in March. o5 M
Goods producing sector employment increased by

0.03
60,000 jobs in March, with construction and
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manufacturing accounting for 19,000 and 38,000 C 5505565056505 a50585868505a68508a50 ¢S
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» Within construction, building construction employment was
flat month-over-month, as residential building employment

slipped and non-residential building employment ticked
higher.

The overall unemployment rate slipped to 3.6% in March,
down from 3.8% in February and is back to pre-
pandemic levels.
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PERSONAL INCOME & OUTLAYS"

Personal income increased $101.5 billion in February, up
0.5% from January.

* The increase in income came mainly from increased

compensation that was partly offset by a decline in
government social benefits.

While total income increased 0.5% in February, total
disposable income increased 0.4% to $18.36 trillion.

The increases in wages and disposable income helped to
push total personal spending higher as well.

 Total personal consumption increased $34.9 billion or 0.2%
in February.

* The increase in personal spending solely came from increases

in spending on services as spending on durable goods declined
by $58.9 billion.
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CONSUMER CONFIDENCE"

After slipping recently, confidence among U.S.
consumers increased in March.

March consumer confidence increased to 107.2, the first
increase since November.

» While the easing of the delta and omicron variants helped
to boost confidence, rising inflation and the war in Ukraine
are raising caution flags.

The current measure of how consumers feel about the
economy increased to 153.0, up 10.0 points and at the
highest level since July.

* However, the gauge that looks ahead six months declined
to 76.6.

» This is down from 80.8 and shows the uncertainty
still circling consumers.
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GROSS DOMESTIC PRODUCT "
GROSS DOMESTIC PRODUCT

The third and final revision to Q4 GDP showed the economy 359

increased at an annual rate of 6.9%. 30%
o : : 25%
+ This is down slightly from the 7.0% rate with the second 20%
revision, but is up from the final Q3 reading of 2.3% growth. 15%
I . : . 10%
* The downward revisions, with the final reading, 5%
showed slowing personal spending and exports. O[;
(0]
. : = g -5%
The growth in Q4 primarily came from a sharp increase 10%
in inventory investment. _15(2
, — ) -20%
+ The increase in inventories accounted for 77% of total growth. 25%
. ; . . -30%
Also helping to push growth higher were increases in 35%
exports, residential investment, and consumer spending. NN OO O o M NS LN DO—tO et th o
S8 3880000000000 00c o oot
* These increases were partly offset by declines in state and =) ar oo Erj e 8 ar o 8’ ar = 8 8 o =

local government spending, and climbing imports.
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' Platts, Spot Iron Ore: March 31, 2022.
2 London Metal Exchange, Weekly Zinc Price and Inventory Report: April 1, 2022.
3 Shanghai Futures Exchange, Weekly Zinc Inventory Report: April 1, 2022.
Platts, Coking Coal Price: April 1, 2022.
4+ American Iron & Steel Institute, Weekly Domestic Steel Production: March 29, 2022.
5 U.S. Census Bureau, Total Construction Spending: February 2022.
6 |Institute for Supply Managers, Chicago Purchasing Managers Index: March 2022.
7 Institute for Supply Managers, ISM Manufacturing Index: March 2022.
8 Department of Labor, Weekly Initial Jobless Claims: March 31, 2022.
9 Bureau of Economic Analysis, Employment Situation: March 2022.
10 Bureau of Economic Analysis, Personal Income and Outlays, February 2022.
11 Conference Board, Consumer Confidence: March 2022.
12 Bureau of Economic Analysis, Gross Domestic Product: Q4 2021.

Disclaimer: The material, information and analyses included herein (the “Content”’) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various assumptions
by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on an “AS|1S” basis
and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title and fitness for a
particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the Content, there is a
risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational purposes only and
under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,
officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including
any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictly prohibited.
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