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SPOT IRON ORE IRON ORE COST

$240
Spot iron ore slid significantly this week, now down for $220
the fourth consecutive week. $200
$180
Spot iron ore pricing ended the week at $142.00/mt, $160
down slightly from $150.05/mt a week ago. $140
$120
« This is down 7% week-over-week and 27% from $100
the same timeframe last year. 380
; —— . : $60
« Spot iron ore pricing is now at its lowest level in a $40
month. $20
M~ M~ 0 0 (@))] (@) (©))] o o — s — (o)
Iron ore softened this week amid fears of rising BT e e~
COVID-19 cases in China’s capital Beijing; and that - =~ —
more population hubs could come under restrictions.
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WEEKLY ZINC PRICING —

Zinc pricing slid significantly this week after hanging near
the fifteen-year high for several weeks.

Zinc pricing ended the week at $4,212/mt ($1.9111b), down
from $4,515/mt ($2.028/Ib) previously.

» The steadily rising energy costs in Europe have resulted in
production bottlenecks in the region, with smelters
announcing significant reductions in outputs.

» However, the constant uncertainties over the Russia-Ukraine
conflict, market expectations of interest rate hikes in the U.S.,
and a strengthening U.S. dollar have led to slight softening.

DUV NN NN NN NN
SIS e v T T D T L S
ONOOORNWAUOINOOLOR
cguauauuaaaauaaGu

Global zinc inventory decreased for the fifth consecutive
week.
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* LME warehouse inventory decreased for the sixth

consecutive week, sliding from 103,250 metric tons to 93,350
metric tons.

+ Shanghai warehouse inventory decreased as well, dropping
from 176,210 metric tons to 169,598 metric tons.
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GOKING COAL COKINE COAL

800.00
After sliding slightly last week, coking coal pricing
700.00 : . :
continued its upward momentum this week.
600.00
Eom Coking coal settled at $518/mt, up from $449/mt
previously.
400.00
. » Coking coal is now up over 35% in the last three weeks.
200.00 + The market continues to find its footing as buyers
stock up ahead of the European Union’s import ban
Ll on Russian coal starting August 1st.
s e
W %\x\ 0)\\,\ ,\,\\,\ <0\x\ o)\'\,\ ,\,\'\,\ c)\»\ o’\»\ »\”\ c)\»\ o}\'\,\ »\”\ <0\»\ p g pay System going torward.

* Russia supplies about 30% of European Union, Japanese,
and South Korean coking coal needs, while India had
planned to double its Russian imports to around 9 million
tons this year.
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WEEKLY DOMESTIC ,
STEEL PRODUCTION'

WEEKLY DOMESTIC PRODUGTION

Domestic raw steel production climbed significantly 2,000
for the third consecutive week last week.
1,900
U.S. mills produced an estimated 1,784k tons at an 1,800
81.7% utilization rate; this is up from 1,766k tons and 1,700
an 80.9% rate previously.
1,600
Production rose in three of the five regions, with the 1,500
largest increase (in tons) coming from the Southern 1400
region. -
1,300
» Production from the Southern region spiked from 750k 1.200
tons to 766k tons. -
1,100
Despite the increase, year-to-date production is still up i
only 1.6% compared to the same timeframe from last § § g

year.
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CLOBAL STEEL PRODUCTION’
GLOBAL STEEL PRODUCTION (12MMA)

Global steel production on a metric tons/day basis

continued to increase in March, now up for the second 2200000
consecutive month. 2150000
2100000

Global steel production came in at a 5.195 million mt/day rate 2050000
in March, up 1.9% from February but down 5.8% from a 5.516 2000000

million mt/day rate in March 2021. 1950000
1900000

» This is the eighth consecutive month in which production has 1850000
declined on a year-over-year basis. 1800000
1750000

The boost in global production in March came from China,

1700000
which saw a 6.4% increase to a 2.848 million mt/day rate.
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 Production from the rest of the world declined 3.0% from February S S zC<unue T OS50S gs S vne—a5
to a 2.348 million mt/day rate.

March was first month to see the major impact from the Russian

invasion of Ukraine as Ukrainian production declined to 7,000 mt/
day from 49,000 mt/day in February.

U.S. production declined to a 225,000 mt/day rate in March,
down 1.0% from February and down 1.7% from March 2021.
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CARBON STEEL IMPORTS'

After dipping in February, carbon steel imports increased

GARBON FLAT ROLLED IMPORTS

in March. 1,200,000
Total carbon steel imports totaled 2.381 million tons in 500000
March, up 32.5% from February and up 31.1% from March =
2021.
800,000
» Despite the increase in March, the total came in just slightly
above the monthly average (2.317 million tons) since last June. 600,000
Carbon flat rolled imports increased as well, climbing 45.0% 400.000
from February to 809,813 tons. -
» All three flat rolled product imports increased from February 200650
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with hot rolled imports increasing the most at 57.0%. P e e ——
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8 S8 3 8 =S8
» Cold rolled and hot-dipped galvanized imports increased

as well from February, climbing 33.0% and 43.7%,
respectively.

Year-to-date carbon flat rolled imports are now up 57.2%
compared to Q1 2021.
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~)NEW HOME SALES'

Sales of new homes declined in March and have now fallen
for the third consecutive month.

New home sales came in at a 763,000 unit rate in March,

down 8.6% from February and down 12.6% from a 873,000
unit rate in March 2021.

Actual new home sales in Q1 were down 7.0% from Q1 2021.

Inventory of unsold new homes increased in March,
climbing to 406,000 units.

Current inventory, when combined with March's sales pace,
equates to 5.7 months of supply.

» This is at the upper end of the normal 4.0-6.0 month
range.

Current inventory is at its highest level since August 2008.
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DURABLE GOODS NEW ORDERS Y/Y CHANGE

New orders for durable goods increased to a $275.0 billion

rate in March, up 0.8% from February. L2
0.5
» Excluding the volatile transportation component, new orders 0.4
were up 1.1% in March. 0.3
0.2
New orders for primary metal production increased 1.5% to 0.1
a $25.3 billion rate in March. 0
. —— = -0.1
» This followed a flat reading in February and a -0.3% decline in =
January. —
-0.3
Fabricated metal product new orders increased as well, 0.4
climbing 0.8% from February to a $38.1 billion rate. 0.5
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A positive sign for future demand is unfilled orders R g REIYgEREIgREEZEEIZEEIREEZ RS
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continuing to climb.

Unfilled orders for durable goods increased 0.4% in March,
now up for the fourteenth consecutive month.
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JOBLESS GLAIMS WEEKLY INITIAL JOBLESS CLAIMS

After dropping slightly, weekly initial jobless claims
decreased again last week, now down six out of the
last seven weeks. 5150

COVID-19 Impact
The Department of Labor’s Weekly Initial Jobless 4150 \§A

Claims report came in at 180,000 claims, down from
185,000 claims previously. e
+ The four-week moving average, considered a better

measure of the labor market as it irons out week-to- 2150

week volatility, increased to 179,500, from 177,250
claims previously. 1150
Continuing claims, or claims lasting longer than one ‘
week, decreased for the third consecutive week. 150
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+ Continuing claims slid to 1.408 million from 1.409 g = 2 5 § 28 s=S5 @ S5 8 = =
million previously. == =
= |nitial Claims == Continuing Claims

The unemployment rate is now just 3.6%, barely
above the lowest point in 50 years.

* However, there are 408,000 fewer Americans working
than in February 2020.
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CONSUMER CONFIDENCE"

U.S. consumer confidence slowed in April as current
views on the economy slightly worsened on fears over
inflation.

According to the Conference Board, the consumer
sentiment index for March came in at 107.3 from 107.6
previously.

* The present situation component came in at 152.6,
down from 153.8 previously.

While the overall index and present situation
component fell, the outlook on the future increased.

» The expectations component increased to 77.2, up from
76.7 previously.
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PEHSI]NA1L1 INCOME &
DUTLAYS DISPOSABLE INCOME (SAAR)

Total personal income increased in March, climbing 0.5% to  $23,000
a $21.338 trillion rate.

21,000
Total disposable income increased as well, climbing 0.5% to 3
a $18.520 trillion rate.

$19,000
+ However, total personal spending increased at a much faster
rate, boosted by rising inflation for all goods. $17,000
» Total personal spending saw a 1.1% increase in March, to a $15.000
$16.863 trillion rate. :
» Total spending has now increased in three $13,000
consecutive months.
—— $11,000
» Through Q1, total spending is up 11.3% compared to © © o .~ M0 0o oo 0 O
Q1 2021. ééégdb—gg%gébéééé
g%z<$£ﬁQ§O§gg%z<

Total personal savings was $1.15 trillion in March, while the

personal savings rate, savings as percent of disposable
income, came in at 6.2%.

» This is the lowest the savings rate has been since November
2017.
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GROSS DOMESTIC PRODUCT "

GROSS DOMESTIC PRODUGT

After seeing strong growth in Q4, the initial estimate of Q1

2022 GDP showed the first annualized decline since Q2 2(5322
2020. 25%
20%

The initial estimate showed that activity within the economy 159
declined at a 1.4% annualized rate. 10%
5%

+ This decline followed a strong 6.9% annualized growth rate in 0%
Q4. -5%
-10%

While the overall headline reading showed a decline, the -15%
majority of that decline came from inventory investment and -20%
exports, which subtracted 0.8% and 3.2%, respectively. ;gi’;’
-35%

* A decline in government spending and an increase in imports

5B 0 88 g S o g e e e
also helped to push overall growth lower. S88833c585cco0o0o00004888
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Personal consumption, residential investment and non- O J O O O 000 g0 C-0=CCaCE ettt

residential investment grew in Q1.
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' Platts, Spot Iron Ore: April 28, 2022.

2 London Metal Exchange, Weekly Zinc Price and Inventory Report: April 29, 2022.

3 Shanghai Futures Exchange, Weekly Zinc Inventory Report: April 29, 2022.
Platts, Coking Coal Price: April 29, 2022.

4+ American Iron & Steel Institute, Weekly Domestic Steel Production: April 26, 2022.

5 WorldSteel, Global Steel Production: March 2022.

6 U.S. Census Bureau, Carbon Steel Imports: March 2022.

7 Census Bureau, New Home Sales: March 2022.

8 U.S. Census Bureau, Durable Goods Report: March 2022.

o Department of Labor, Weekly Initial Jobless Claims: April 21, 2022.

10 Conference Board, Consumer Confidence: April 2022.

' Bureau of Economic Analysis, Personal Income and Outlays: March 2022.

12 Bureau of Economic Analysis, Gross Domestic Product: Q1 2022.

Disclaimer: The material, information and analyses included herein (the “Content”’) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various assumptions
by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on an “AS|1S” basis
and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title and fitness for a
particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the Content, there is a
risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational purposes only and
under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,
officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including
any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictly prohibited.
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https://www.majesticsteel.com/#latest-core-report
https://www.facebook.com/MajesticSteelUSA
https://www.instagram.com/majesticsteel/
https://twitter.com/MajesticSteel
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