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COST
1

PRIME SCRAPSCRAP1

After a flat settlement in January, scrap buying 
slowed in February amid lower finished steel prices 
and shorter lead times. 

Prime scrap settled at $480/gt, down $30/gt from 
$510/gt in January.

• Despite the pull back in February, Chicago prime 
scrap remains above the 2023 average ($464/gt) and 
the five-year average of $436/gt.

Scrap dealers were met with canceled orders and 
limited demand, that suppressed February’s scrap 
market.

• Shredded scrap pricing held up better, slipping only 
$10/gt to settle at $455/gt.
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COST
2

IRON ORE COSTSPOT IRON ORE2

Spot iron ore reversed course this week after slipping 
the previous two weeks.

Spot iron ore pricing ended the week at $129.35/mt, 
up from $127.90/mt a week ago. 

• Despite the slight bump in pricing, iron ore remains at 
the lowest level since November.

The iron ore market has held relatively calm this week 
while China is in its Lunar New Year holiday break.
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ZINC

Zinc pricing increased slightly this week after slipping the 
previous three weeks.

Zinc pricing ended the week at $2,341/mt ($1.062/lb), up 
from $2,321/mt ($1.053lb) previously.

• Zinc briefly touched $1.036/lb earlier in the week, the lowest 
price since August 2023. 

Global zinc inventory increased for the third consecutive 
week.

• LME warehouse inventory increased sharply, climbing from 
216,675 metric tons to 259,825 metric tons.

• This is highest LME warehouse level since June 
2021.

• Shanghai warehouse inventory came in flat due to Lunar 
New Year break, remaining at 33,593 metric tons.

WEEKLY ZINC PRICING3
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COKING COAL

Coking coal pricing continued its recent slide, although 
at a slower rate, dropping for the fifth consecutive week.

Coking coal settled at $315.00/mt, down slightly from 
$315.50/mt last week.

• This remains the lowest level since December.

Much like iron ore, the coking coal market held steady 
this week due to Chinese Lunar New Year holiday.

Despite improving global supply, Australian mining 
companies are still facing various production and 
logistical challenges.

COKING COAL4
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5

WEEKLY DOMESTIC PRODUCTION

WEEKLY DOMESTIC 
STEEL PRODUCTION

5

Domestic raw steel production increased for the second 
consecutive week after sliding the prior three weeks.

U.S. mills produced an estimated 1,710k tons at a 77% 
utilization rate; this is up from 1,702k tons and a 76.6% 
rate previously. 

• This is the highest weekly tonnage output since mid-
December and the highest run-rate since August.

Production decreased in three of the five regions but 
was offset by a large increase in the Southern region.

• Production from the Southern region spiked from 746k 
tons to 759k tons.

Year-to-date production is now up 4.2% compared to the 
same timeframe from last year.
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HOUSING MARKET INDEX

6

HOUSING MARKET INDEX
6

Sentiment from U.S. homebuilders improved in February, 
now up for the third consecutive month.

The February Housing Market Index came in at 48, up 
from 44 in January and up from 42 in February 2022.

• Despite the improvement, the HMI has now been below 50 
for six straight months.

• Any reading below 50 indicates pessimism, while a 
reading above 50 shows optimism.

Within the overall HMI, the present situation and next six 
months components continued to growth stronger, 
climbing to 52 and 60, respectively.

• The traffic component remained in pessimism, coming in at 
33, up from 29 previously.

• Despite remaining in pessimism, the traffic component was 
at its highest level since August.
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NEW HOUSING STARTS (SAAR)

7

RESIDENTIAL CONSTRUCTION
7

New residential construction dropped sharply in January after 
seeing a steady increase throughout Q4.

January housing starts came in at a 1.331 million unit rate, down 
14.8% from December and down 0.7% from January 2023.

• New housing starts are now at their lowest annual rate since August.

• The sharp drop in January starts came from multi-family starts, which 
were at their lowest level since May 2020.

New permits, a leading indicator for new construction, slipped as 
well, sliding to a 1.470 million unit rate.

• This is down 1.5% from December but were up 8.6% from the 1.354 
million unit rate in January 2023.

• This is the third consecutive month in which permits were up 
on a year-over-year basis.
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HVAC EQUIPMENT SHIPMENTS

8

HVAC EQUIPMENT SHIPMENTS
8

After sliding the previous three months, shipments of HVAC 
equipment increased slightly in December.

December HVAC equipment shipments totaled 1.458 million 
units, up 0.9% from November.

• Shipments declined on a year-over-year basis however, sliding 
     11.5% from last December.

• This was the twenty-first consecutive month with a year-
     over-year decline.

Looking on a year-over-year basis, declines in shipments of 
furnaces and A/C & heat pumps overcame an increase in 
water heater shipments.

For the full year 2023, HVAC equipment shipments totaled 
20.865 million units, down 9.3% compared to 2022.

• This was the lowest annual total since 2019.
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EMPIRE MANUFACTURING INDEX

9

EMPIRE MANUFACTURING INDEX
9

Business activity in the New York region was slightly lower 
in February.

The February Empire Manufacturing Index improved sharply, 
climbing to -2.4 from the post-pandemic low of -43.7 in January.

• The two-month average declined at slightly lower rate of -23.1, 
     down from -29.1 previously.

• Any reading below 0.0 shows contraction, while any reading 
     above 0.0 shows expansion.

Within the index, the new order component declined, while the 
shipment component inched higher.

• While showing improvement, the unfilled order component continued 
     to decline, coming in at -9.6 from -24.2 previously.

The expectation of activity over the next six months grew, climbing 
to 21.5 in February.

• The capital spending index was essentially flat at 11.7, suggesting 
     capital spending plans remained somewhat subdued.
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INDUSTRIAL PRODUCTION INDEX

10

INDUSTRIAL PRODUCTION/
CAPACITY UTILIZATION

10

The Industrial Production Index slipped slightly in January 
after seeing a flat reading in December.

The January Industrial Production Index came in at 102.6, 
down slightly from 102.7 in December.

• Within the overall index, the manufacturing output declined 
0.5% from December.

• Winter weather throughout the country in January 
contributed to the decline.

• The index for durable good manufacturing increased slightly, 
climbing 0.1%.

• The increase was helped by increases in electrical 
equipment, appliances, and component manufacturing.

The Capacity Utilization Rate slipped to 78.5%, down from 
78.7% in December and 79.6% in January 2023.

• This was the lowest monthly rate since September 2021.
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TRACTOR AND COMBINE SHIPMENTS

11

TRACTOR & COMBINE SHIPMENTS
11

Shipments of North American (Canada and USA) tractors 
and combines continued to slide in January.

January shipments of tractors and combines totaled 12,787 
units, down 44.2% from December and down 22.0% from 
January 2023.

• Total shipments have now declined, compared to the same 
     month from the prior year, in twenty-two of the last twenty-three 
     months.

Shipments of both tractors and combines declined, on a year-
over-year basis, in January, sliding 22.6% and 6.4%, respectively.

• Tractor shipments totaled 12,212 units, the lowest monthly total 
     (for any month) since February 2018.
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12

WEEKLY INITIAL 
JOBLESS CLAIMS12

The number of Americans filing new claims for 
unemployment benefits fell again last week, pointing 
to underlying labor market strength.

The Department of Labor’s Weekly Initial Jobless 
Claims report came in at 212,000 claims, down from 
220,000 claims previously.

• The four-week moving average, considered a better 
measure of the labor market as it irons out week-to-week 
volatility, rose to 218,500.

Continuing claims, or claims lasting longer than one 
week, increased to the highest level since November.

• Continuing claims came in at 1.895 million claims, up 
from 1.865 million claims previously.

While layoff announcements have ticked up since 
January, the labor market overall is characterized by 
historically low unemployment.
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CONSUMER PRICE INDEX13

Prices paid by consumers in January increased at their 
lowest annual rate since June.

The January Consumer Price Index increased 0.54% 
from December and were up 3.09% compared to 
January 2023.

• While prices paid for food increased 0.4%, on a y/y basis, 
prices for energy declined 0.9%.

Prices paid for all goods, excluding food and energy 
increased 0.55% from December and were up 3.86% 
compared to January 2023.

• This was the lowest, year-over-year increase, since May 
2021.

• While prices for shelter (+6.0%) made up the majority of 
the y/y increase, prices also increased for motor vehicle 
insurance (+20.6%), personal care (+5.3%), and 
recreation (+2.8%).

• The index for used cars and trucks (-3.4%) and the 
index for apparel (-0.7%) were among those that 
declined compared to last year.
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RETAIL SALES14

The advanced estimate for January retail sales showed 
the first month-over-month decline in sales since 
October.

• January retail sales came in at a $700.3 billion rate, down 
0.8% from December but up 0.6% from January 2023.

• This was the lowest year-over-year increase in 
sales since May 2020.

• Total sales, excluding gas station sales, saw a similar 
0.8% decline from December.

On a month-over-month basis, the largest declines in 
sales came from motor vehicle dealers, building material 
& garden stores, gas stations, and health & personal 
stores.

• These declines were partly offset by increases in sales 
from furniture stores, grocery stores, and department 
stores.
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