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SPOT IRON ORE

Spot iron ore ticked up slightly this week after

IRON ORE COST

$240
dropping seven out of the previous nine weeks. $220
$200
Spot iron ore pricing settled at $92.65/mt, up from $180
$92.20/mt the week prior. $160
$140
» Despite the slight increase, this remains the lowest $120
price for iron ore since November 2022. $100
Steel production in China dropped 10.4% in August as 228
weak construction demand continued to drag down $40
consumption, leaving the iron ore market with excess $20
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WEEKLY ZINC PRICING —

Zinc pricing increased again this week resuming an
$2.15 upward climb.
S2.05
$1.95 . —
$1.85 Zinc pricing ended the week at $2,860/mt ($1.297/Ib), up
%%:gg from $2,798/mt ($1.269/Ib) previously.
$1.55
%%gg » Zinc consuming end-markets like construction and
%1:25 automotive are expected to get a boost from lower interest
e b rates to end the year.
$1.05
S0.95
%8.% Global zinc inventory increased this week after sliding the
30.65 previous four weeks.
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$ % 8 % % 3 % % 8 % % 8 % % 8 % % 8 % + LME warehouse inventory increased sharply, climbing from
S S 0D S oSS s S T S e S 232,425 metric tons to 256,800 metric tons.

Shanghai warehouse inventory rose as well, climbing from
81,695 metric tons to 85,612 metric tons.

800.321.5590

INSIGHTS@MAJESTICSTEEL.COM

MAJESTICSTEEL.COM

©2024 MAJESTIC STEEL USA. ALL RIGHTS RESERVED




prcosT |

J
GOKING COAL COKINE COAL

800.00

e Coking coal pricing increased this week after sliding the
' previous nine weeks.

600.00

T Coking coal settled at $187.65/mt, up from $181.00/mt

last week.

400.00

OO » This remains the lowest price for coal since June of 2021.

200.00

China’s steel sector continues its seasonal slowdown
Fpee with many steelmakers conducting maintenance on their
blast furnaces and consuming less coking coal.
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WEEKLY DOMESTIC ,

STEEL PRODUCTION' WEEKLY DOMESTIC PRODUCTION

Domestic raw steel production resumed its downward 2,000
momentum last week, slipping for the second time in the
last three weeks. 1,900
1,800
U.S. mills produced an estimated 1,749k tons at an 1700
78.8% utilization rate; this is down from 1,772k tons :
and an 79.8% rate previously. 1,600
» This is the lowest utilization rate since the first week of 1,500
August. 1,400
Production decreased in four of the five regions, with 1,300
the largest drop coming from the Southern region. 1,200
* Production from the Southern region dropped from 767k 1,100
O O N N O 00— O O e e e e TR S () = R SRS S )
tons to 747k tons. AT A L e P Pl e s e e e e
53535353 §5=ssFo ot

Year-to-date production remains up 1.3% compared to
the same timeframe from last year.

Cleveland-Cliffs announced plans to take their Cleveland

blast furnace down indefinitely after the two-week outage
in October.
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(WLIGHT VEHICLE PRODUCTION 1S, LIGHT VEHICLE PRODUCTION

After the seasonal slowdowns impacted light vehicle production 1100000
in the previous two months, total production rebounded sharply
in August.

900000

August light vehicle production totaled 969,968 units, up 41.4%
from July but was still 2.1% below the rate from August 2023.
700000

» Despite recovering, August marked the fourth consecutive month in

which builds declined on a year-over-year basis. 500000
The drop in year-over-year production solely came from car
builds, which were down 18.3% from last August and are now 300000
down on a year-over-year basis for the sixth straight month.
 Light truck builds increased from last August, climbing 1.3% to 100000

831,374 units.

3 |.|_ § <E E = <( Z Q

Sept

» This was the highest monthly build rate for light trucks on

H2021 ®m2022  ®E2023 ®2024
recent record.

Year-to-date light vehicle builds are now up 2.2% compared to
the same timeframe last year.
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@HOUSING MARKET INDEX OUSING MARKET INDEX

. . . . 100
Builder confidence improved from August but remained overall
pessimistic. 30
80
The August Housing Market Index came in at 41, up slightly 70
from 39 in August but still below the key 50.0 level.
60
* The slight increase in August ended a string of four consecutive 50 \ M
monthly declines. v
40
Within the overall index, all three components increased, with 30
the sales expectations for the next six months being the 20
strongest.
10
* While the current conditions and prospective buyer traffic 0
components remained below 50 at 45 and 27, respectively, the B b O O N o e e e
next six month outlook increased to 53. P Y P s e i i e L
223233838333 3332388

This is the first month the short-term outlook has been optimistic
(>50) since May.
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@HOUSING STARTS & PERMITS

NEW HOUSING STARTS (SAAR)

New residential construction increased in August after declining 1800000

in July. 1700000

* New housing starts came in at a 1.356 million unit rate in August, o

up 9.6% from July and up 3.9% from the 1.305 million unit rate 1500000

in August 2023. 1400000

» This ended a string of three straight months with a year-over- 1300000

year decline in starts. 1200000

» The boost in starts in August came from single-family units, which 1100000

increased 15.8% from July. 1000000
Despite the increase of late, year-to-date actual new housing 900000 e e ————
starts are down 4.0% compared to the same timeframe last year. SR T~ B B B B B B oA o o R N R o AR N B o R o BN B N B
R - -

Permits, a leading indicator for future construction, increased

4.9% from July and is now up for the second time in the last
three months.

* Permits came in at a 1.475 million unit rate, down 6.5% from

last August and now down on a year-over-year basis for the
fifth straight month.
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“EXISTING HOME SALES’

EXISTING HOME SALES (SAAR)

After climbing last month, sales of existing homes declined in 7000000
August.

6500000
August existing home sales came in at a 3.860 million unit rate, 6000000
down 2.5% from July and down 4.2% from the 4.030 million unit
rate in August 2023.

5500000
* This is the thirty-sixth consecutive month in which sales declined on 5000000
a year-over-year basis.
4500000
Year-to-date sales are now down 2.5% compared to the same
timeframe last year. 4000000
. o 3500000
The inventory of unsold existing homes at the end of August
increased to 1.350 million units, up slightly from the end of July. 3000000
O N0 OO A NN < 1D OO0 OO I NN S 10
= : . O O O O = ot o el O Cyeaae it
» The current inventory, when combined with August's sales pace, C C C C € c & Ccc & & & € c e ccc ¢
equates to 4.2 months of supply. SIS 8888338282828 18

The median home sales price declined for the second
consecutive month, sliding to $416,700.
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) ARCHITECTURE BILLINGS INDEX'
ARCHITECTURE BILLINGS INDEX (3MMA)

Activity at the architecture level declined at a faster rate in August. 60

The August Architecture Billings Index came in at 45.7, now below 55
50.0 for the thirteenth consecutive month.

* The August reading was down 5.0% from the 48.1 reading in August 50 '\/\%[\/\\N/\/\‘d\’vﬂ A
2023, marking the sixth consecutive month with a year-over-year Vf
decline. - N

* Any reading below 50 shows a decline in activity, while any
reading above 50 shows an expansion. 40
Regionally, all four regions saw declines in activity in August, with
the West (45.7) being the weakest. 35 U
* The sector breakdown shows all three sectors declining as well. 30
« The multifamily residential component came in at 44.0, while ‘;‘ = ‘;‘ = : - ‘;‘ = ‘;‘ = ‘: = ‘;‘ hn ‘;‘ £ ‘;‘ o ‘;‘ =3 ‘;‘ & ‘;‘ £ ‘;‘
the commercial/industrial component came in at 46.6. ISR I AI0I6083 05 C=-0-5Gna®
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@ EMPIRE MANUFACTURING INDEX "
EMPIRE MANUFAGTURING INDEX (2MMR)

Business activity from the manufacturing sector in the New York

40
region increased for the first time in nearly a year in September.
The September Empire Manufacturing Index increased sharply 20
to 11.5, up 16.2 from August.
0
* This was the strongest monthly growth since December 2021.
* The two-month average increased to 3.4, ending a string of nine -<0
consecutive negative readings.
-40
Both the new orders and shipment components increased in
September, climbing to 17.3 and 17.6, respectively. 60
* The unfilled orders component increased as well, climbing 9.5 points
to 2.1. -80
3
The index for future business activity increased to 30.6, up eight g
points from August. =

*  While firms grew more optimistic that conditions would improve in the
future, the capital spending index slide below 0.0 for the first time since

2020.
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@INDUSTRIAL PHI]I]IJ[:TIQ!\I/
GAPAGITY UTILIZATION

Industrial production rebounded in August after declining in
July.

The August industrial production index came in at 103.1, up
0.8% from a downwardly revised 102.3 reading in July.

» The output of manufacturing increased 0.9% after sliding the
previous two months.

* The boost in August mostly came from motor vehicle and parts
manufacturing.

» The index for manufacturing excluding motor vehicles
and parts increased 0.3% in August.
» Excluding motor vehicle manufacturing, the boost came

from primary metals, electrical equipment, and
appliances.

The capacity utilization rate increased to 78.0%, up 1.2% from
last August but still below the long-run average.
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¥ WEEKLY INITIAL
JOBLESS CLAIMS"

The number of Americans filing new claims for

WEEKLY INITIAL JOBLESS GLAIMS

25,000
unemployment dropped sharply last week to a four-month 23,000
low. 5150 21,000

COVID-19 Impac 19.000
The Department of Labor’s Weekly Initial Jobless 4 150\f ’
Claims report came in at 219,000 claims, down from 17,000
231,000 claims previously. 15,000
3150 13,000
» The four-week moving average, considered a better
s 11,000
measure of the labor market as it irons out week-to-week
volatility, decreased to 227,500. 2150 9,000
7,000
Continuing claims, or claim_s lasting Ionger than one 1150 5,000
week, decreased for the third consecutive week. { —
+ Continuing claims came in at 1.829 million claims, down 150 1,000
from 1.843 million claims previously. B o e S o\ A o B o, o g o o [ o a0 s e
= > Q. [ > Q. [ > Q. = > Q. c > Q.
@® @© (5] ®© © (5] ® © (<)) @© @® [0} ®© ® [0}
- . : B e - S e = e, e
The labor market has cooled considerably, with a big step-

= i : —— Initial Clai ——Continuing Clai
down in hiring and decrease in job openings, however IniiaLCIaImS SR 2
layoffs remain low.
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@ RETAIL SALES "
RETAIL SALES (SAAR)

Retail sales increased slightly in August after a solid 750000
increase in July.
700000
» August retail sales came in at a $710.8 billion rate, up 0.1%
from July and up 2.1% from the $695.9 billion rate in August 650000
2023.
600000
* Retail sales have no increase in three of the last four
months. 550000
The largest increases in sales in August came from online 500000
retailers, health & beauty stores, and sporting good stores.
450000

+ These increases just barely offset the declines seen in sales
from gas stations, department stores, grocery stores, and 400000

electronic & appliance stores. 233 IR RREREE .
5555883888828 5¢85%8
Year-to-date actual sales are now up 2.8% compared to the < = =

same timeframe last year.

* Excluding sales from gas stations, sales are up 3.2%
compared to the same time last year.
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@ TRUCKING COSTS"
INFERRED FREIGHT RATES

After peaking in November 2022, inferred freight rates 4.0
have seen a steady decline that continued in August. 38
August inferred freight rates declined 3.0% from July and i
are down 7.2% from August last year. 3.4
3.2
« The 2.81 Inferred Freight Rate reading was the lowest 3.0
since May 2021.
2.8
Inferred freight rates are a simple calculation of total 2.6
shipments divided by total cost (expenditures), which 2.4
helps explain the movement in cost per shipment. 5=
* While the shipment index increased slightly from July, the 2.0 1N 10 © (O T 00O T e ————————
expenditures component declined 2.0% to its lowest level TR e e e e e s e e
since Januar S 3 8 0 & 959 F S 65 659 6 Omw
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! Platts, Spot Iron Ore: September 20, 2024.
2 London Metal Exchange, Weekly Zinc Price and Inventory Report: September 20, 2024.

s Shanghai Futures Exchange, Weekly Zinc Inventory Report: September 20, 2024.
Platts, Coking Coal Price: September 20, 2024.

4+ American Iron & Steel Institute, Weekly Domestic Steel Production: September 17, 2024.

5 WardsAuto, U.S. Light Vehicle Production: August 2024.

6 National Association of Homebuilders, Housing Market Index: September 2024.

7 U.S. Census Bureau, New Housing Starts: August 2024.

8 National Association of Realtors, Existing Home Sales: August 2024.

o American Institute of Architects, Architecture Billings Index: August 2024.

10 Federal Reserve, Empire Manufacturing Index: September 2024.

i1 Federal Reserve, Industrial Production/Capacity Utilization: August 2024.

12 Department of Labor, Weekly Initial Jobless Claims: September 19, 2024.

13 U.S. Census Bureau, Retail Sales: August 2024.

14 Cass Information Systems, Cass Transportation Index: August 2024.

Disclaimer: The material, information and analyses included herein (the “Content”’) may include certain statements, estimates and projections prepared with respect to, among other things, historical data and anticipated performance. Such Content may reflect various assumptions
by Majestic Steel USA, Inc. (“Majestic Steel”) concerning anticipated results that are inherently subject to significant economic, competitive and other uncertainties and contingencies and have been included for illustrative purposes. Content is provided to you on an “AS|1S” basis
and, Majestic Steel, together with its third party providers, do not make any representations or warranties as to the Content and, to the fullest extent allowed by law, exclude all implied warranties (including, but not limited to, warranties of merchantability, title and fitness for a
particular purpose) regarding (i) the suitability of the Content; (ii) the accuracy, availability, reliability, currentness, completeness or timeliness of the Content; and (iii) the results obtained from accessing and using the Content. Due to the electronic nature of the Content, there is a
risk that the Content may have been modified and/or contains inaccuracies or typographical errors. As such, Majestic Steel does not represent or warrant that the Content is error-free or that any defects will be corrected. The Content herein is for informational purposes only and
under no circumstances should it be (a) relied upon as advice or recommendations for any particular business or activity, or (b) construed as an offer to sell or a solicitation to buy any future contract, material, option, security or derivative including foreign

exchange. All Content, graphics and trademarks incorporated in or forming a part of this report are owned by Majestic Steel USA, Inc. or its third party providers. All rights are reserved. In no event shall Majestic Steel or any third party provider or any of their respective affiliates,
officers, directors, employees, agents or licensors be liable to you or to anyone else for any direct, special, incidental, indirect, punitive, consequential damages or any other loss or injury caused in whole or in part by contingencies beyond their control or any negligence, including
any gross negligence, in procuring, providing, compiling, interpreting, editing, writing, reporting, transmitting or delivering the Content. Modification of the Content without the prior written consent of Majestic Steel is strictly prohibited.
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SUBSCRIBE HERE



https://www.majesticsteel.com/#latest-core-report
https://www.facebook.com/MajesticSteelUSA
https://www.instagram.com/majesticsteel/
https://twitter.com/MajesticSteel
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